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,W LV VXJJHVWHG WKDW SODFLQJ JOREDO FHLOLQJV RQ PLOLWDU\ VSHQGLQJ IDFHV OLPLWV LQ UHJLRQDO
LPSOHPHQWDWLRQ� 7KH FDVH RI GHFOLQLQJ GHIHQVH VSHQGLQJ LQ /DWLQ $PHULFD DQG WKH
SUREOHPV WKDW GHPRFUDWLFDOO\ HOHFWHG RIILFLDOV IDFH LQ WU\LQJ WR ORZHU UHJLRQDO GHIHQVH
VSHQGLQJ DUH GLVFXVVHG�

)XOO 7H[W�

&RS\ULJKW -RXUQDO RI ,QWHUDPHULFDQ 6WXGLHV 6SULQJ ����

7KH LQWHUQDWLRQDO ILQDQFLDO FRPPXQLW\ KDV UHFHQWO\ MRLQHG WKH DUPV FRQWURO FRPPXQLW\ LQ
VFUXWLQL]LQJ WKH UHODWLRQVKLS EHWZHHQ PLOLWDU\ VSHQGLQJ DQG HFRQRPLF JURZWK� 7KH

,QGHSHQGHQW *URXS RQ )LQDQFLDO )ORZV WR 'HYHORSLQJ &RXQWULHV� KHDGHG E\ +HOPXW

6FKPLGW� UHFRPPHQGHG �LQ )DFLQJ 2QH :RUOG� WKDW SULRULW\ LQ ILQDQFLDO DVVLVWDQFH EH JLYHQ
WR FRXQWULHV WKDW VSHQG OHVV WKDQ �� RI WKHLU JURVV GRPHVWLF SURGXFW �*'3� RQ VHFXULW\
�7KH (FRQRPLVW� ����D� ���� 5REHUW 0F1DPDUD� SDVW SUHVLGHQW RI WKH :RUOG %DQN DV ZHOO
DV D IRUPHU 86 6HFUHWDU\ RI 'HIHQVH� VXSSRUWHG WKLV SURSRVDO LQ KLV VSHHFK EHIRUH WKH
:RUOG %DQN $QQXDO &RQIHUHQFH RQ 'HYHORSPHQW (FRQRPLFV �$SULO ������ UHFRPPHQGLQJ
WKDW PLOLWDU\ H[SHQGLWXUHV� DV D SHUFHQWDJH RI *'3� EH UHGXFHG E\ ������� 1LFROH %DOO� LQ
3UHVVLQJ IRU 3HDFH� &DQ $LG ,QGXFH 5HIRUP"� DUJXHV FRJHQWO\ IRU FRQGLWLRQLQJ LQWHUQDWLRQDO
DVVLVWDQFH RQ WKH LQLWLDWLRQ� RU DFFHOHUDWLRQ� RI UHIRUPV LQ GHIHQVH VSHQGLQJ LQ WKH
GHYHORSLQJ ZRUOG �%DOO� ������ 7KRVH ZKR FDOO IRU VXFK UHGXFWLRQV DUJXH WKDW WKH HQG RI
WKH &ROG :DU SUHVHQWV DQ RSSRUWXQLW\ WR UHOHDVH GLYLGHQGV IRU SHDFH� 7KLV SDSHU VXJJHVWV
WKDW SODFLQJ JOREDO FHLOLQJV RQ PLOLWDU\ VSHQGLQJ� ODXGDEOH WKRXJK LW PD\ EH� IDFHV OLPLWV
LQ UHJLRQDO LPSOHPHQWDWLRQ� 7KH FDVH RI GHFOLQLQJ GHIHQVH VSHQGLQJ LQ /DWLQ $PHULFD� DQG
WKH SUREOHPV WKDW GHPRFUDWLFDOO\ HOHFWHG RIILFLDOV IDFH LQ WU\LQJ WR ORZHU UHJLRQDO GHIHQVH
VSHQGLQJ� LV FRQVLGHUHG� %DVHG XSRQ FDVH VWXGLHV RI $UJHQWLQD� %UD]LO DQG &KLOH� LW
VXJJHVWV WKH QHHG WR WDNH D WUDQVLWLRQDO DSSURDFK WR IXUWKHULQJ WKH UHGXFWLRQ RI PLOLWDU\
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H[SHQGLWXUHV LQ /DWLQ $PHULFD� 'HFUHDVHV LQ PLOLWDU\ H[SHQGLWXUHV LQ WKLV UHJLRQ PXVW EH

SUHPLVHG RQ D FOHDU YLVLRQ RI WKH UROH DQG PLVVLRQ RI D VWUHDPOLQHG PLOLWDU\��D SHUVSHFWLYH
ZKLFK LV \HW RQO\ YDJXHO\ GHYHORSHG LQ /DWLQ $PHULFD�

/$7,1 $0(5,&$1 0,/,7$5< 63(1',1* ,1 &203$5$7,9( 3(563(&7,9(

'HVSLWH D WUDGLWLRQ RI PLOLWDU\ JRYHUQDQFH� /DWLQ $PHULFD DOORFDWHV D FRPSDUDWLYHO\

VPDOO SRUWLRQ RI *'3 WR PLOLWDU\ H[SHQGLWXUHV� $V VKRZQ LQ )LJXUH �� /DWLQ $PHULFD

VSHQGV OHVV RQ WKH PLOLWDU\ WKDQ DQ\ RWKHU UHJLRQ LQ WKH ZRUOG� �)LJXUH � RPLWWHG�� (YHQ

GXULQJ WKH &ROG :DU� PDQ\ /DWLQ $PHULFDQ QDWLRQV DOUHDG\ DSSUR[LPDWHG WKH 6FKPLGW

FULWHULD RI �� RI *'3� )URP ���� WKURXJK ����� /DWLQ $PHULFD
V PLOLWDU\ H[SHQGLWXUHV

ZHUH OHVV WKDQ �� RI *'3 ZKLOH WKRVH RI WKH 8QLWHG 6WDWHV DQG WKH UHVW RI WKH ZRUOG UDQ LQ

WKH ���� UDQJH���� 'XULQJ WKH ����V� WKHVH H[SHQGLWXUHV� DV D SHUFHQW RI *13� URVH
VOLJKWO\ LQ /DWLQ $PHULFD WKRXJK QRW DW WKH VDPH UDWH DV LQ WKH 8QLWHG 6WDWHV���� $V ZLOO

EHFRPH HYLGHQW IURP GDWD SUHVHQWHG ODWHU� WKLV LQFUHDVH RI WKH PLG���V ZDV GULYHQ E\ WKH
IDFW WKDW WKH JURVV QDWLRQDO SURGXFWV �*13� LQ /DWLQ $PHULFD GHFOLQHG WR D PXFK JUHDWHU
H[WHQW WKDQ GLG PLOLWDU\ H[SHQGLWXUHV� %HFDXVH OHYHOV RI GHIHQVH H[SHQGLWXUHV � LQ

FRQVWDQW GROODUV� HLWKHU IHOO RU UHPDLQHG VWHDG\ ZKLOH QDWLRQDO HFRQRPLHV� DV D ZKROH� ZHUH
VKULQNLQJ PHDQW WKDW WKH VKDUH DOORWWHG WR PLOLWDU\ H[SHQGLWXUHV WRRN D ODUJHU ELWH RXW RI
WKH /DWLQ $PHULFDQ SLH� +RZHYHU� WKH LURQ\ WKDW GHIHQVH H[SHQGLWXUHV � DV D SHUFHQWDJH

RI *13� LQFUHDVHG GXULQJ D SHULRG RI GHPRFUDWLF WUDQVLWLRQ VKRXOG EH LQWHUSUHWHG DV WKH
DELOLW\ RI WKH /DWLQ $PHULFDQ PLOLWDU\ HVWDEOLVKPHQWV WR PDLQWDLQ WKHLU EXGJHWV GXULQJ
SHULRGV RI HFRQRPLF GHFOLQH� UDWKHU WKDQ DV HYLGHQFH WKDW WKHUH ZDV D QHW LQFUHDVH LQ
PLOLWDU\ VSHQGLQJ�

)LJXUH � VKRZV WKDW� RQ DYHUDJH RYHU WKH ��������� SHULRG �DQ HUD RI PLOLWDU\ UXOH LQ D
ZLGH DUUD\ RI /DWLQ QDWLRQV�� QRW RQO\ ZDV WKH SHUFHQWDJH RI *'3 DOORWWHG WR PLOLWDU\
H[SHQGLWXUH OHVV WKDQ LQ DQ\ RWKHU UHJLRQ RI WKH ZRUOG� EXW /DWLQ $PHULFD DOVR DOORFDWHG D
SURSRUWLRQDWHO\ ORZHU DPRXQW RI LWV FHQWUDO JRYHUQPHQW H[SHQGLWXUHV WR WKH PLOLWDU\�
�)LJXUH � RPLWWHG�� :KHUHDV GHYHORSLQJ FRXQWULHV DV D ZKROH DSSRUWLRQHG ���� RI *'3�
DQG ��� RI FHQWUDO JRYHUQPHQW H[SHQGLWXUHV� WR WKH PLOLWDU\� LQ /DWLQ $PHULFD WKHVH
FDWHJRULHV FRQVXPHG MXVW ���� DQG ����� UHVSHFWLYHO\� RI QDWLRQDO EXGJHWV� ,W LV
VRPHZKDW SDUDGR[LFDO WR QRWH WKDW WKH GHYHORSLQJ FRXQWULHV RI $VLD� ZKR KDYH ORQJ EHHQ
KHOG XS WR /DWLQ $PHULFD DV PRGHOV RI HFRQRPLF JURZWK� DOORFDWHG PRUH WKDQ WZLFH WKH
*'3 OHYHOV DQG VKDUHV RI VWDWH H[SHQGLWXUHV WR GHIHQVH DV WKHLU :HVWHUQ +HPLVSKHUH
FRXQWHUSDUWV�

1RW RQO\ KDYH /DWLQ $PHULFDQ PLOLWDU\ H[SHQGLWXUHV EHHQ VLJQLILFDQWO\ ORZHU WKDQ LQ WKH
UHVW RI WKH ZRUOG EXW��LQ PRVW RI WKHVH FRXQWULHV��DUH GHFOLQLQJ� )LJXUH � VKRZV WKH WUHQG
RI IDOOLQJ GHIHQVH H[SHQGLWXUHV �DV PHDVXUHG LQ FRQVWDQW GROODUV� DQG GHIHQVH EXGJHWV
LQ WKH PDMRULW\ RI WKH FRXQWULHV LQ WKH UHJLRQ� �)LJXUH � RPLWWHG�� $FFRUGLQJ WR WKH
,QWHUQDWLRQDO ,QVWLWXWH IRU 6WUDWHJLF $IIDLUV �,,6$�� IRU �� /DWLQ $PHULFDQ FRXQWULHV� GHIHQVH
VSHQGLQJ �FDOXODWHG LQ 86 GROODUV DW ���� SULFHV� DYHUDJHG D GURS RI ����� EHWZHHQ ����
DQG ����� ,Q VRPH FRXQWULHV��0H[LFR� $UJHQWLQD� %UD]LO DQG &KLOH��WKLV GHFOLQH ZDV HYHQ

PRUH GUDPDWLF� )URP ���������� /DWLQ $PHULFD DQG WKH &DULEEHDQ DOORFDWHG� RQ

DYHUDJH� ���� RI FHQWUDO JRYHUQPHQW H[SHQGLWXUHV WR WKH PLOLWDU\� LQ WKH ����V� WKLV
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GURSSHG WR �����

6HYHUDO IDFWRUV FRQWULEXWHG WR WKH GHFOLQH RI PLOLWDU\ H[SHQGLWXUHV LQ /DWLQ $PHULFD� :LWK
WKH HQG RI WKH &ROG :DU DQG LPSURYHG UHODWLRQV ZLWKLQ WKH UHJLRQ� LW EHFDPH LQFUHDVLQJO\
GLIILFXOW IRU WKH PLOLWDU\ WR FODLP DGGLWLRQDO UHVRXUFHV IRU LWV WUDGLWLRQDO UROH RI FRPEDWLQJ
DQ H[WHUQDO HQHP\� 7KH FRPPXQLVW WKUHDW� WR WKH GHJUHH WKDW LW ZDV JLYHQ FUHGHQFH LQ

/DWLQ $PHULFD� GLVDSSHDUHG DV D UDWLRQDOH IRU PDLQWDLQLQJ VWURQJ GHIHQVHV���� 0RUH
LPSRUWDQW� UHJLRQDO FRPSHWLWLRQ FRROHG� 7KH PLOLWDU\ ULYDOU\ EHWZHHQ UHJLRQDO SRZHUV

%UD]LO DQG $UJHQWLQD ORVW LWV PRWLYDWLQJ IRUFH LQ WKH IDFH RI JURZLQJ HFRQRPLF LQWHJUDWLRQ�
$ UHJLRQDO UDFH LQ GHIHQVH FDSDELOLWLHV DSSHDUHG ULGLFXORXV JLYHQ WKH MRLQW FRRSHUDWLRQ LQ
GHYHORSLQJ WKH &%$���� 9HFWRU DLUFUDIW� :KLOH ERUGHU WHQVLRQV FRQWLQXH EHWZHHQ VRPH
/DWLQ FRXQWULHV� WKHVH GR QRW SURYLGH VXIILFLHQW MXVWLILFDWLRQ IRU PDNLQJ ODUJH FODLPV RQ
UHVRXUFHV� ,Q RQO\ D IHZ FRXQWULHV��3DUDJXD\ �ZKHUH WKH PLOLWDU\ UHWDLQV GHIDFWR FRQWURO��
9HQH]XHOD �EHVHW E\ LQVWDEOLW\ LQ UHFHQW \HDUV�� DQG &RORPELD �ZKHUH WKH QDUFRWUDIILF DQG
LWV DVVRFLDWHG YLROHQFH SURYLGH OHJLWLPDWLRQ���KDV VSHQGLQJ LQFUHDVHG GUDPDWLFDOO\�

,Q DGGLWLRQ WR WKHVH JHRSROLWLFDO IDFWRUV� HFRQRPLFV KDV EHHQ WKH SULPDU\ IRUFH GULYLQJ
GRZQ /DWLQ $PHULFDQ GHIHQVH VSHQGLQJ� 7KH ILVFDO FULVHV ZKLFK KDYH DIIOLFWHG WKH /DWLQ
$PHULFDQ VWDWHV XQGHU QHZO\�HOHFWHG GHPRFUDWLF JRYHUQPHQWV FUHDWHG SUHVVXUHV WR UHGXFH

GHIHQVH VSHQGLQJ WKURXJKRXW WKH UHJLRQ� +HZLWW
V UHVHDUFK� RQ D ZRUOGZLGH OHYHO�
LQGLFDWHV WKDW WKH DOORFDWLRQ RI UHVRXUFHV WR GHIHQVH LV GULYHQ SULPDULO\ E\ HFRQRPLF
JURZWK �+HZLWW� ������ 7KH ����V EURXJKW WZR VHWV RI FKDQJHV WR /DWLQ $PHULFD � ���

WKH H[LW RI PLOLWDU\ JRYHUQPHQWV DQG ��� FRQVWUDLQHG HFRQRPLF JURZWK� &RQVLVWHQW ZLWK
+HZLWW
V UHVXOWV� PLOLWDU\ VSHQGLQJ LQ /DWLQ $PHULFD DSSHDUV GULYHQ E\ DYDLODEOH QDWLRQDO
UHVRXUFHV� 5RXJKO\ VSHDNLQJ� WKRVH FRXQWULHV ZKR KDYH KDG WR GHDO ZLWK PRUH GLIILFXOW
DXVWHULW\ PHDVXUHV KDYH EHHQ )RUFHG WR FXW EDFN RQ GHIHQVH H[SHQGLWXUHV LQ WKH SURFHVV�

$V FRXQWULHV IDFH VORZ �RU DQHPLF� HFRQRPLF JURZWK RU KDYH WR WUDQVIHU IXQGV WR VHUYLFH
H[WHUQDO GHEW� WKH\ PXVW UHVRUW WR FXWV LQ PLOLWDU\ VSHQGLQJ� +RZHYHU� GXH WR WKH PLOLWDU\
V

VWUHQJWK DV DQ LQVWLWXWLRQ LQ WKRVH VRFLHWLHV� WKH UDWH DW ZKLFK GHIHQVH VSHQGLQJ GHFOLQHV
RIWHQ WDNHV SODFH DW D PXFK VORZHU UDWH WKDQ WKH FXWV DSSOLHG WR RWKHU EXGJHW DUHDV�

7KH UHODWLRQVKLS EHWZHHQ HFRQRPLF FULVLV DQG GHIHQVH VSHQGLQJ KDV FRPSOLFDWHG WKH
FDOFXOXV RI SROLWLFDO DQG VRFLDO IDFWRUV DW ZRUN LQ HDFK FRXQWU\� 7KH HVVHQWLDO TXHVWLRQ ERLOV
GRZQ WR DQ HYDOXDWLRQ RI WKH SRZHU RI WKH PLOLWDU\ WR FODLP VFDUFH UHVRXUFHV FRPSDUHG WR
WKH EDUJDLQLQJ SRZHU RI FRPSHWLQJ LQWHUHVW JURXSV� )RU H[DPSOH� GHVSLWH WKH VHYHUH
EXUGHQ RI %UD]LO
V GHEW VHUYLFH GXULQJ WKH PLG�����V� PLOLWDU\ H[SHQGLWXUHV DFWXDOO\ URVH
VOLJKWO\� 7KLV FDQ EH H[SODLQHG E\ WKH GH IDFWR SRZHU RI WKH PLOLWDU\ XQGHU WKH 6DUQH\
DGPLQLVWUDWLRQ DQG D PRUH IDYRUDEOH HFRQRPLF HQYLURQPHQW� $V %UD]LO FRQWLQXHG WR

JHQHUDWH GROODUV WKURXJK LWV H[SRUW VXUSOXVHV� WKH KDUG FKRLFHV RYHU WUDGHRIIV FRXOG EH
SRVWSRQHG� 8QGHU WKH &ROORU JRYHUQPHQW� WKH HTXDWLRQ FKDQJHG� 7KH SRZHU RI WKH
PLOLWDU\ EHFDPH PRUH UHVWUDLQHG� %UD]LO
V HFRQRPLF JURZWK VORZHG� 0LOLWDU\ EXGJHWV ZHUH

UHGXFHG� ,Q $UJHQWLQD� RQ WKH RWKHU KDQG� WKH GHFOLQH LQ GHIHQVH VSHQGLQJ WRRN SODFH
HDUOLHU WKDQ LQ %UD]LO� SUHFLSLWDWHG E\ WKH PLOLWDU\
V ORVV RI SXEOLF FUHGLELOLW\ IROORZLQJ WKH
0DOYLQDV�)DONODQGV :DU ������� 'HVSLWH FODLPV E\ VRPH FULWLFV WKDW 3UHVLGHQW $OIRQVLQ ZDV
WRR VRIW RQ WKH PLOLWDU\� UHVRXUFHV ZHUH ZLWKKHOG IURP WKH $UPHG )RUFHV� ,W LV DOVR
LPSRUWDQW WR QRWH WKDW WKH GHFOLQHV RI WKH ODWH ����V WRRN SODFH IROORZLQJ EXLOGXSV HDUOLHU
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LQ WKH GHFDGH �'RULQ� ������

7KH VWRU\ RI GHIHQVH EXGJHWV LQ /DWLQ $PHULFD LV D FRPSOLFDWHG RQH� DQG WKH GRZQZDUG
WUHQGV PD\ QRW EH SHUPDQHQW� *LYHQ WKH DOUHDG\ ORZ OHYHOV RI H[SHQGLWXUH� ZH FDQ H[SHFW
WKDW LI WKH HFRQRPLHV RI /DWLQ $PHULFD UHVXPH VWHDG\ JURZWK UDWHV� WKHUH ZLOO EH DQ
DFFRPSDQ\LQJ LQFUHDVH LQ PLOLWDU\ H[SHQGLWXUHV� 7KLV ZLOO EH GULYHQ E\ WZR IDFWRUV� D SHQW�
XS GHPDQG IRU PLOLWDU\ SXUFKDVHV DIWHU D GHFDGH RI UHVWUDLQW� DQG VWURQJ SROLWLFDO SUHVVXUH
IURP WKH PLOLWDU\ IRU DQ LQFUHDVLQJ VKDUH� :KDW LV SHUKDSV PRVW LPSRUWDQW LV WKH OLNHO\ ZD\
WKH PRQH\ PD\ DIIHFW UHJLRQDO VHFXULW\� 8VLQJ WKH OLPLWHG LQIRUPDWLRQ DYDLODEOH� WKLV SDSHU
DWWHPSWV WR VNHWFK RXW VRPH RI WKHVH WUHQGV IRU WKH WKUHH ELJJHVW GHIHQVH VSHQGHUV LQ WKH
UHJLRQ� $UJHQWLQD� %UD]LO DQG &KLOH� /HVV LQYROYHG LQ WKH GUXJ ZDU� WKH $�%�& FRXQWULHV��
$UJHQWLQD� %UD]LO DQG &KLOH��SURYLGH D EDVHOLQH IURP ZKLFK WR GLVFXVV WKH IXWXUH GLUHFWLRQV
WKDW /DWLQ $PHULFDQ PLOLWDULHV PD\ WDNH�

$V )LJXUH � VKRZV� LQ WKH 6RXWKHUQ &RQH �DQG 0H[LFR�� GHFOLQHV UHPDLQHG IDLUO\ VWHDG\
WKURXJKRXW WKH GHFDGH� SDUWLFXODUO\ ZKHQ FRPSDUHG WR WKH $QGHDQ UHJLRQ� ZKHUH WKH
GUXJ ZDU DQG DVVRFLDWHG QDUFRWHUURULVP IRVWHUHG LQFUHDVHV LQ GHIHQVH EXGJHWV� �)LJXUH �
RPLWWHG�� )URP WKH VSHQGLQJ SHDN RI ���� WKURXJK WR ����� DYHUDJH 6RXWKHUQ &RQH
H[SHQGLWXUHV� PHDVXUHG LQ FRQVWDQW ���� GROODUV� GHFOLQHG ����� IURP WKHLU EDVH OHYHO�
1RW VXUSULVLQJO\� WKHVH UHGXFWLRQV LQ PLOLWDU\ EXGJHWV OHG WR WHQVLRQV EHWZHHQ WKH DUPHG
IRUFHV DQG WKHLU QHZ GHPRFUDWLFDOO\�HOHFWHG FLYLOLDQ JRYHUQPHQWV� 7KLV UDLVHV LPSRUWDQW
TXHVWLRQV DERXW KRZ WKH PLOLWDU\ PDQDJHG WR DFFRPPRGDWH WR UHGXFHG UHVRXUFHV GXULQJ
WKH GHPRFUDWLF WUDQVLWLRQV� ZKDW GLIILFXOWLHV WKHVH UHGXFWLRQV SUHVHQWHG IRU IRUFH VWUXFWXUH
DQG PLVVLRQ� DQG ZKDW WKLV SRUWHQGV� LQ WHUPV RI OLNHO\ VFHQDULRV� IRU WKH IXWXUH�

$5*(17,1$� &+$1*(' 32/,&< 35,25,7,(6 %87 /,77/( )81'$0(17$/ 5(6758&785,1*

$UJHQWLQD GUDPDWLFDOO\ GHFUHDVHG LWV GHIHQVH VSHQGLQJ WKURXJKRXW WKH ����V� $V FDQ EH
VHHQ LQ )LJXUH �� WKH FRXQWU\
V GHIHQVH VSHQGLQJ IHOO IURP QHDUO\ �� RI QDWLRQDO *'3 WR
URXJKO\ �� RYHU WKLV GHFDGH� �)LJXUH � RPLWWHG�� 'HIHQVH EXGJHWV KDYH UHVXPHG WKHLU
KLVWRULF OHYHOV� 'XULQJ WKH ������� SHULRG� $UJHQWLQD VSHQW ���� ELOOLRQ �LQ FRQVWDQW ����
GROODUV� RQ GHIHQVH� 'XULQJ WKH SHULRG RI PLOLWDU\ UHJLPH WKDW IROORZHG� ZKLFK LQFOXGHG
WKH FRQIOLFW ZLWK &KLOH RYHU WKH LVODQGV LQ WKH %HDJOH &KDQQHO DV ZHOO DV WKH 0DOYLQDV�
)DONODQGV :DU� $UJHQWLQD QHDUO\ GRXEOHG LWV VSHQGLQJ RQ GHIHQVH� WR ����� ELOOLRQ� )URP
�������� WKH SHULRG RI WKH ILUVW FLYLOLDQ JRYHUQPHQW� 5DXO $OIRQVLQ EURXJKW GHIHQVH
VSHQGLQJ GRZQ E\ ������ WR ����� ELOOLRQ� WKH 0HQHP JRYHUQPHQW �ZKLFK WRRN RIILFH LQ
����� FRQWLQXHG WKLV VOLGH� WR ���� ELOOLRQ �'RULQ� ����� ����� 7KH VWHDG\ UDWH DW ZKLFK WKLV
GHFOLQH WRRN SODFH WKURXJKRXW WKH GHFDGH FOHDUO\ UHIOHFWV WKH FKDQJHV LQ $UJHQWLQH
SULRULWLHV WKDW ZHUH RFFXUULQJ DW WKH WLPH����

7KH WZR DUHDV RI VSHQGLQJ ZKLFK ERUH WKH EUXQW RI WKH EXGJHW FXWV GXULQJ WKH ODWWHU KDOI
RI WKH 
��V ZHUH LQYHVWPHQWV DQG PDLQWHQDQFH� ZKLFK GURSSHG E\ ��� FRPSDUHG WR WKH
SUHYLRXV SHULRG XQGHU PLOLWDU\ UXOH� 0LOLWDU\ LPSRUWV GHFOLQHG� DQG VDODULHV VXIIHUHG EUXWDO
FXWV �'RULQ� ����� ����� $OIRQVLQ VODVKHG VSHQGLQJ RQ RSHUDWLRQV E\ ���� DQG� IRU
HTXLSPHQW� E\ ���� UHVSHFWLYHO\� ZKLOH� LQ D PRUH SROLWLFDOO\�VHQVLWLYH DUHD� VDODULHV ZHUH

FXW ��� LQ ���� �3LRQ�%HUOLQ� ������ 0HQHP FRQWLQXHG WKLV SUDFWLFH RI VWULQJHQW
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EXGJHWLQJ �/$:5� ����F�� ,Q ����� WKH EXGJHW UHGXFHG PDQSRZHU E\ ���� GLVFKDUJLQJ

VRPH ������ SHRSOH� LW SULYDWL]HG PLOLWDU\�RZQHG DVVHWV� UHGXFHG UHFUXLWLQJ� DQG FXW EDFN

RQ D QXPEHU RI DFWLYLWLHV� LQFOXGLQJ $LU )RUFH IO\LQJ WLPH� $ FRPELQDWLRQ RI LQWHUQDWLRQDO
SUHVVXUH DQG EXGJHW FRQVWUDLQWV OHG WR WKH GHFLVLRQ WR GHDFWLYDWH WKH &RQGRU PLVVLOH

SURMHFW� D IRUPHU SRLQW RI SULGH DPRQJ VRPH RI WKH PRUH QDWLRQDOLVWLF PLOLWDU\ RIILFHUV�
3UHVLGHQW 0HQHP DQG )LQDQFH 0LQLVWHU &DYDOOR IDFHG D FRQVLGHUDEOH EDFNODVK RYHU

GLVFRQWLQXLQJ WKH SURMHFW� 1RW RQO\ GLG WKH &RQGRU LVVXH IXHO QDWLRQDOLVW VHQWLPHQWV� EXW LW
DOVR H[DFHUEDWHG PLOLWDU\ XQKDSSLQHVV RYHU VDODU\ LVVXHV� DQG UHSRUWHGO\ JHQHUDWHG WKH

IHHOLQJV ZKLFK VSDUNHG WKH DWWHPSWHG FRXSV E\ WKH FDUDSLQWDGDV� RU �SDLQWHG IDFHV�� ZKR
WRRN WKHLU QDPH IURP WKH FDPRXIODJH XVHG E\ VROGLHUV LQ EDWWOH �/$:5� ����H�� 0DQ\ LQ
WKH PLOLWDU\ �PRRQOLJKWHG� �WRRN VHFRQG MREV� WR PDNH HQGV PHHW IRU WKHLU IDPLOLHV� D
SUDFWLFH ZKLFK KDV VHYHUHO\ FRPSURPLVHG WKH PRUDOH RI WKH LQVWLWXWLRQ� 1RQ�FRPPLVVLRQHG
RIILFHUV �1&2V� KDYH KDG WR DVVXPH WKH ZRUN RI WKRVH LQ WKH ORZHU UDQNV� XSVHWWLQJ WKH
RUJDQL]DWLRQ
V WUDGLWLRQDO KLHUDUFKLFDO DUUDQJHPHQWV �)UDJD� ����� ����� &LYLOLDQ HPSOR\HHV

RI WKH $UJHQWLQH $UPHG )RUFHV KDYH EHHQ FXW E\ ��� DV ZHOO �)UDJD� ���������� ZKLFK
PD\ UXQ FRXQWHU WR WKH REMHFWLYH RI FLYLOLDQ PDQDJHPHQW RI WKH DUPHG IRUFHV� 2YHUDOO� WKH
GHFOLQH LQ UHVRXUFHV DYDLODEOH WR WKH $UJHQWLQH $UPHG )RUFHV ZDV ERWK UDSLG DQG UDGLFDO�

6RPH VWRS�JDS PHDVXUHV KDYH EHHQ LPSOHPHQWHG� 7R KHDG RII GLVFRQWHQW LQ WKH PLOLWDU\�
UHYHQXHV IURP WKH SULYDWL]DWLRQ HIIRUWV DUH WR EH UHWXUQHG WR WKH $UJHQWLQH $UPHG )RUFHV
IRU UHVWUXFWXULQJ SXUSRVHV �)%,6�/$7� ����F�� ,Q FRQWUDVW WR WKH H[WHUQDO SUHVVXUH DSSOLHG LQ
WKH FDVH RI WKH &RQGRU� WKH PLOLWDU\ LWVHOI QRZ YLHZV SULYDWL]DWLRQ DV SURYLGLQJ WKH RQO\
PHDQV E\ ZKLFK LW ZLOO EH DEOH WR PRGHUQL]H LWV IRUFHV� ,W KDV EHHQ HVWLPDWHG WKDW WKH FRVW
RI UHSDLULQJ DQG UHWXUQLQJ WR VHUYLFH WKH HTXLSPHQW QHHGHG E\ DOO WKUHH VHUYLFHV ZRXOG
FRPH WR DSSUR[LPDWHO\ �� ELOOLRQ �)%,6�/$7� ����G�� DQ DPRXQW ZHOO EH\RQG WKH
JRYHUQPHQW
V DELOLW\ WR SD\� 0LOLWDU\ DVVHWV� SDUWLFXODUO\ UHDO HVWDWH DQG WKRVH HQWHUSULVHV

QRW GLUHFWO\ LQYROYHG LQ GHIHQVH SURGXFWLRQ� KDYH EHHQ VODWHG IRU VDOH� 3URGXFWLRQ IURP
PLOLWDU\ IDFWRULHV ZLOO EH FRQVROLGDWHG� UHGXFHG IURP HLJKW ORFDWLRQV WR RQO\ WKUHH� ZLWK
VRPH RI WKH QHZO\ UHGXQGDQW RSHUDWLRQV WUDQVIHUUHG WR WKH SULYDWH VHFWRU� 7KH :RUOG %DQN
KDV WDNHQ D SDUWLFXODU LQWHUHVW LQ WKH SULYDWL]DWLRQ RI $UJHQWLQH GHIHQVH HQWHUSULVHV�
SURYLGLQJ FDSLWDO DQG WHFKQLFDO DGYLFH �&ODULQ� ������ $OWKRXJK WKH DUPHG IRUFHV ZLOO QRW
KDYH DXWRPDWLF DFFHVV WR WKH UHYHQXHV GHULYHG IURP WKHVH SULYDWL]DWLRQV DQG WUDQVIHUV� WKLV
SURFHVV VKRXOG HDVH VRPH RI WKH EXGJHWDU\ SUHVVXUHV RQ HTXLSPHQW QHHGV RI WKH GLIIHUHQW
EUDQFKHV RI VHUYLFH �)%,6�/$7� ����G��

)ROORZLQJ LWV GHPRQVWUDWLRQV RI UHVWLYHQHVV� WKH PLOLWDU\ ZDV VRPHZKDW DSSHDVHG E\ WKH
DQQRXQFHPHQW �RQ � 2FWREHU ����� WKDW LW FRXOG H[SHFW WR UHFHLYH SD\ LQFUHDVHV UDQJLQJ
IURP ��WR����� KLJKHU WKDQ WKRVH JRLQJ WR FLYLO VHUYDQWV �/$:5� ����D�� 7KH KRSH ZDV
WKDW WKH LQFUHDVH LQ VDODULHV� SOXV SURPLVHG IXQGV IRU UHVWUXFWXULQJ� ZRXOG UHQGHU WKH
PLOLWDU\ OHVV DSW WR FRQWHVW WKH 0HQHP JRYHUQPHQW GHFLVLRQV WR FDQFHO WKH &RQGRU
SURJUDP RQ WKH RQH KDQG� DQG WR UHVWUXFWXUH WKH PLOLWDU\ RQ WKH RWKHU �/$:5� ����G�� 7KH
EXGJHW IRU ���� SURPLVHV WR LQFUHDVH VDODULHV IRU RIILFHUV RQ DFWLYH GXW\� DV ZHOO DV IRU
QRQ�FRPPLVVLRQHG RIILFHUV� YLD QRQ�UHPXQHUDWLYH VXSSOHPHQWDO EHQHILWV �)%,6�/$7� ����I��
)XUWKHUPRUH� WKHUH DOVR DSSHDUV WR EH VRPH FRQVHQVXV DPRQJ WKH PLOLWDU\ LQ IDYRU RI
WUDGLQJ RII VPDOOHU VL]H IRU VWURQJHU FDSDELOLWLHV� *HQHUDO %DO]D� WKH $UP\
V &KLHI RI 6WDII�
QRWHG WKDW �2XU $UP\ ZLOO EH VPDOOHU LQ QXPEHU RI SHUVRQQHO EXW PRUH HIILFLHQW DV IDU DV
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RSHUDWLRQDO FDSDELOLWLHV DUH FRQFHUQHG� DIWHU WKH LQFOXVLRQ RI �QHZ WHFKQRORJ\� �)%,6�/$7�
����E�� DGGLQJ WKDW ����ZH DUH VXUH WKDW WKH IXWXUH DUP\ ZLOO EH PRUH HIILFLHQW�� DQG �LW ZLOO
EH PRUH DSSURSULDWH IRU WKH UHTXLUHPHQWV DQG SRVVLELOLWLHV RI QDWLRQDO GHIHQVH� �)%,6�/$7�
����E��

+RZHYHU� WKH PDQSRZHU FXWV KDYH QRW EHHQ QHDUO\ HQRXJK� +DOYLQJ WKH DPRXQW RI
PLOLWDU\ VSHQGLQJ� DV FRPSDUHG WR WKDW RI WKH HDUO\ 
��V� KDV QRW SURYHG VXIILFLHQW WR
VXSSRUW DGHTXDWH UHVWUXFWXULQJ DQG PRGHUQL]DWLRQ �)UDJD� ���������� 7KH GURS LQ WKH

QXPEHU RI $UP\ SHUVRQQHO� ZKLFK WRRN SODFH IURP ���� WR ���� �VKRZQ LQ )LJXUH ��
UHVXOWHG IURP WKH GHPRELOL]DWLRQ RI FRQVFULSWV IROORZLQJ WKH 0DOYLQDV�)DONODQGV :DU�
�)LJXUH � RPLWWHG�� 7KLV LV HYHQ PRUH FOHDUO\ LOOXVWUDWHG E\ )LJXUH �� �)LJXUH � RPLWWHG�� 2QH

ZD\ RI GHDOLQJ ZLWK EXGJHWV IRU SHUVRQQHO LQ WKH LPPHGLDWH SUHVHQW KDV EHHQ WR FXW
GRZQ RQ WKH QXPEHU RI HQOLVWHG PHQ� RQ WKH DVVXPSWLRQ WKDW HQOLVWHG PHQ DUH PRUH
HDVLO\ WUDLQHG WKDQ RIILFHUV� (PDVFXODWLQJ WKH RIILFHU FRUSV LV D GHFLVLRQ WKDW LV QRW
UHYHUVLEOH LQ WKH VKRUW UXQ VLQFH WUDLQLQJ DQ RIILFHU UHTXLUHV \HDUV RI VFKRROLQJ DQG
VSHFLDOL]HG LQVWUXFWLRQ� %H\RQG WKH ORVV RI KXPDQ FDSLWDO LQ WKH ORQJ UXQ� UHVWUXFWXULQJ WKH
RIILFHU FRUSV FDUULHV SURIRXQG SROLWLFDO FRVWV� :HOO�HGXFDWHG DQG RUJDQL]HG� PLOLWDU\
RIILFHUV FDQ EH H[WUHPHO\ HIIHFWLYH LQ SUHVVXULQJ QHZO\ GHPRFUDWLF JRYHUQPHQWV� 'HVSLWH
WKH IDFW WKDW WKHUH DUH IHZHU HQOLVWHG PHQ LQ WKH UDQNV� WKH $UJHQWLQH PLOLWDU\ LV VWLOO WRS�
KHDY\ ZLWK EUDVV� 6LQFH SHUVRQQHO FRVWV WDNH XS DOPRVW ��� RI WKH PLOLWDU\ EXGJHW �)UDJD�
����D�� YHU\ OLWWOH LV OHIW RYHU IRU PDLQWHQDQFH� PXFK OHVV IRU UH�HTXLSPHQW �6FKHHW]�
������ 0LOLWDU\ SHQVLRQV DUH DQRWKHU DUHD ZLWK EURDG LPSOLFDWLRQV IRU RYHUDOO EXGJHWDU\
LVVXHV� ,QFOXGLQJ SHQVLRQV� GHIHQVH DEVRUEV ��� RI DOO DGPLQLVWUDWLYH VSHQGLQJ RQ
SHUVRQQHO �/$:5� ����F�� 7KH SHQVLRQ FRPPLWPHQW VHUYHV DV D FRQVWUDLQW RQ WKH

JRYHUQPHQW
V DELOLW\ WR UHGUHVV WKH VKRUWIDOO LQ WKH EXGJHW� 7KH ���� VDODU\ LQFUHDVH
FLUFXPYHQWHG WKLV SUREOHP E\ H[FOXGLQJ WKRVH QR ORQJHU LQ VHUYLFH �)%,6�/$7� ����I�� ,W
ZRUNHG E\ JUDQWLQJ WKRVH SHUVRQQHO RQ DFWLYH GXW\ DQ LQFUHDVH RI ������ VSUHDG RYHU �
DOORZDQFHV� D SRVW DOORZDQFH� D MRE DOORZDQFH� D KRXVLQJ DOORZDQFH� D FORWKLQJ DOORZDQFH�

DQG DQ HGXFDWLRQDO DOORZDQFH �)%,6�/$7� ����H�� :LWKRXW D ORQJ�WHUP SODQ WR UHVWUXFWXUH

WKH DUPHG IRUFHV LQ D UDWLRQDO� IDU�UHDFKLQJ PDQQHU� SHUVRQQHO FRVWV ZLOO FRQWLQXH WR DFW DV
D FRQVWUDLQW RQ EXGJHW RSWLRQV� ,W KDV EHFRPH QHDUO\ LPSRVVLEOH WR SURIHVVLRQDOL]H WKH
$UPHG )RUFHV DV D VPDOOHU� EHWWHU�SDLG� EHWWHU�WUDLQHG� DQG EHWWHU�HTXLSSHG IRUFH �)UDJD�
������ )LJXUH � FRQWUDVWV DOWHUQDWLYH UDWLRV EHWZHHQ RIILFHUV� 1&2V� DQG UDQN�DQG�ILOH
VROGLHUV� �)LJXUH � RPLWWHG�� *LYHQ WKH FXUUHQW QXPEHU RI RIILFHUV� WKHUH VKRXOG EH
DQ\ZKHUH IURP URXJKO\ ��������WR������� HQOLVWHG PHQ IRU PD[LPXP�WR�PLQLPXP
HIIHFWLYHQHVV� ,Q FRQWUDVW� EDVHG RQ GDWD IRUHFDVW LQ ����� $UJHQWLQD
V $UPHG )RUFHV KDG
IHZHU HQOLVWHG PHQ WKDQ RIILFHUV �)UDJD� ������ %\ QRW DGGUHVVLQJ WKLV LVVXH RI WKH RIILFHUV
FRUSV� WKH PLOLWDU\ LQGLFDWHV WKDW LW YLHZV WKH UHGXFWLRQ LQ SHUVRQQHO DV D WHPSRUDU\

PHDVXUH� D ZD\ WR OLYH��LQ WKH VKRUW UXQ��ZLWKLQ D UHVWULFWHG EXGJHW� )URP WKHVH QXPEHUV�

KRZHYHU� LW GRHV QRW DSSHDU WKDW WKH RUJDQL]DWLRQ LV DQWLFLSDWLQJ D OHDQHU IRUFH
WKURXJKRXW WKH UDQNV�

$Q\ UHVWUXFWXULQJ WKDW GRZQVL]HG WKH RIILFHU FRUSV ZRXOG DOVR KDYH WR LQYROYH D V\VWHPDWLF
UHYLVLRQ RI WKH WKUHDWV IDFLQJ $UJHQWLQD� 'HVSLWH WKH IDFW WKDW DQ LQYHVWLJDWLRQ RI WKHVH
LVVXHV LV WKH WRSLF RI DQRWKHU SDSHU� D VHFXULW\ VWUDWHJ\ IRU $UJHQWLQD ZRXOG QHFHVVDULO\
KDYH WR FRQVLGHU VXFK HOHPHQWV DV �D� ELODWHUDO EDODQFHV ZLWK &KLOH DQG %UD]LO� �E� WKH
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OHJDF\ RI WKH FRQIOLFW ZLWK *UHDW %ULWDLQ RYHU WKH 0DOYLQDV� �F� HPHUJLQJ UROHV LQ UHJLRQDO
FRQIOLFWV DV D SDUW RI PXOWLQDWLRQDO IRUFHV� SDUWLFXODUO\ LQ QHLJKERULQJ FRXQWULHV ZKHUH
VSLOORYHUV IURP LQVXUJHQF\ PD\ DIIHFW VRFLDO RUGHU� DQG �G� WKH SRVVLELOLW\ RI FRQIOLFW LQ
GHIHQGLQJ WKH QDWLRQ
V HFRORJ\���� $UJHQWLQD
V QHZ RULHQWDWLRQ WRZDUG WKH LQWHUQDWLRQDO
DUHQD� LQ ERWK IRUHLJQ DQG HFRQRPLF SROLFLHV� KDV LWV UHIOHFWLRQ LQ FKDQJHV LQ WKH QDWLRQ
V
VHFXULW\ SULRULWLHV� 3UHVLGHQW 0HQHP
V 'HIHQVH 0LQLVWHU 2VFDU &DPLOLRQ KDV FRQWLQXHG WKH
SURFHVV RI UHRUJDQL]DWLRQ LQ RUGHU WR �SXW WKH $UPHG )RUFHV LQ WXQH ZLWK WKH QHZ
LQWHUQDWLRQDO VLWXDWLRQ DQG WKH HFRQRP\ RI WKH FRXQWU\� �)%,6�/$7� ����F�� 7KH TXHVWLRQ
UHPDLQV� QHYHUWKHOHVV� ZKHWKHU WKH QHZ SROLF\ ZLOO DIIHFW WKH XQGHUO\LQJ VWUXFWXUH RI WKH
PLOLWDU\�

%5$=,/� '()(16( 32/,&< %< %8'*(7$5< '()$8/7

7KH UKHWRULF VXUURXQGLQJ GHIHQVH EXGJHW FXWV LQ %UD]LO LV GUDPDWLF� %UD]LO KDV OLYHG XQGHU
DQ HFRQRPLF VWDWH RI VLHJH GXULQJ LWV WUDQVLWLRQ WR GHPRFUDF\� )URP RQH HFRQRPLF VKRFN
SDFNDJH WR WKH QH[W� LPSOLFLW HFRQRPLF FRQWUDFWV� LQFOXGLQJ WKRVH ZLWK WKH PLOLWDU\� KDYH

EHHQ EURNHQ� 7KHUH LV D KLJK GHJUHH RI XQFHUWDLQW\ LQ WKH VHFXULW\ DUHQD DQG YHU\ OLWWOH
ORQJ�UDQJH SODQQLQJ�

$ FDVXDOW\ RI WKH HFRQRPLF FKDRV KDV EHHQ D SURJUDP WR PRGHUQL]H HTXLSPHQW� ,Q WKH
PLG�
��V� )RUFD 7HUUHVWUH �� �)7���� ZDV GHYHORSHG WR SODQ IRU ORQJ�UDQJH DFTXLVLWLRQ RI
HTXLSPHQW� 6LQFH WKHQ� )7��� KDV EHHQ UHGXFHG WR DQ DQDO\VLV RI ZKLFK V\VWHPV FRXOG EH
UHQRYDWHG� OLWWOH UH�HTXLSPHQW KDV WDNHQ SODFH� KRZ WR PDNH GR LV WKH RSHUDWLYH DSSURDFK�
)RU H[DPSOH� D VWXG\ FRQFOXGHG WKDW WKH 0��� WDQN VWLOO KDV �� \HDUV RI XVH EXW FRXOG DGG
D SHULVFRSH� 7KHUH KDV DOVR EHHQ DQ DQDO\VLV RI ZKDW FRXOG EH VXEVWLWXWHG DIWHU �� \HDUV�
VKRXOG WKH %UD]LOLDQ $UP\ XVH WKH GRPHVWLFDOO\ SURGXFHG 2VRULR" 7KH IDWH RI HDFK VHUYLFH
V
�ELJ SURMHFW� KDV EHHQ VORZHG GRZQ E\ EXGJHW FRQVWUDLQWV���� 3UHVLGHQW &ROORU
V

GLVPDQWOLQJ RI %UD]LO
V QXFOHDU SURJUDP ZDV DV PXFK DQ HIIHFW RI GHPRFUDWL]DWLRQ DV LW
ZDV RI GHSOHWHG ILQDQFLDO UHVRXUFHV �%LWHQFRXUW� ������ +RZHYHU� WKLV SODQQLQJ SURFHVV LV
DQ H[HUFLVH ZLWKRXW UHVRXUFHV� %XGJHW SUREOHPV DUH FRPSRXQGHG E\ D ODFN RI D FOHDU
YLVLRQ RI WKH VHFXULW\ IXQFWLRQ RI HTXLSPHQW� 1R GRFWULQH VHHPV WR H[LVW DV WR KRZ WKH
YDULRXV IRUFHV ZRXOG DEVRUE WKLV QHZ HTXLSPHQW�

7KH SURGXFHU RI WKH 2VRULR� (1*(6$� LV EDQNUXSW� (0%5$(5� WKH %UD]LOLDQ DLUFUDIW ILUP� KDV
VFDOHG GRZQ RSHUDWLRQV FRQVLGHUDEO\� DQG $9,%5$6� WKH PLVVLOH SURGXFHU� LV H[SORULQJ
FLYLOLDQ PDUNHWV DV D ZD\ WR VWDELOL]H SURGXFWLRQ���� )7����� LV QRW ZHOO�HODERUDWHG DV D

PRGHUQL]DWLRQ SODQ� 8QGHU WKH $UP\
V UH�HTXLSPHQW SURJUDP� LW VKRXOG EH EX\LQJ �����

YHKLFOHV SHU \HDU WR PRGHUQL]H DQG UHSODFH LWV VWRFN RI ������� DW SUHVHQW� LW LV QRW HYHQ
EX\LQJ ���� $ WKLUG RI WKH $UP\
V HTXLSPHQW LV XQXVDEOH IRU ODFN RI VSDUH SDUWV� RQH
UHSRUW OLNHQHG WKH PLOLWDU\ ZDUHKRXVHV LQ WKH 6DR 3DXOR UHJLRQ WR D WRXU RI -XUDVVLF 3DUN�
L�H�� IXOO RI GLQRVDXUV �,VWRH� ������ 7KH $LU )RUFH PDLQWDLQV D VSDUH LQYHQWRU\ DW RQO\ ���WK
RI LWV KLVWRULF OHYHOV� 7KH $LU )RUFH LV FXWWLQJ EDFN RQ IO\LQJ WLPH LQ RUGHU WR HFRQRPL]H RQ
IXQGV DQG DSSO\ WKHP WR WKH PRGHUQL]DWLRQ RI HTXLSPHQW� EXW SURFXUHPHQW SURJUDPV DUH
ZD\ EHKLQG �)%,6�/$7� ����G�� :KLOH SLORWV LQ 1$72 ORJ D PLQLPXP RI ��� KRXUV SHU \HDU�
WKH %UD]LOLDQ $LU )RUFH �)RUFD $HUHD %UDVLOHLUD RU )$%� FDQ RQO\ VXSSRUW �� KRXUV SHU \HDU

�)%,6�/$7� ����G�� $ FULWLFDO IDFWRU LQ WKH DELOLW\ WR H[HFXWH PLOLWDU\ PLVVLRQV LV WKH OHYHO RI
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SURIHVVLRQDO SUHSDUDWLRQ RI WKH PHPEHUV RI WKH DUPHG IRUFHV� RQH ZD\ WR PHDVXUH WKLV LV
WR ORRN DW WKH GHIHQVH H[SHQGLWXUH SHU DUPHG IRUFHV PHPEHU� )URP )LJXUH �� RQH FDQ VHH
WKH UDGLFDO FXWV LQ GHIHQVH H[SHQGLWXUHV SHU PHPEHU RI WKH $UPHG )RUFHV LQ %UD]LO DV
FRPSDUHG WR RWKHU QDWLRQV LQ WKH 6RXWKHUQ &RQH� �)LJXUH � RPLWWHG��

$V LQ WKH FDVH RI $UJHQWLQD� SHUVRQQHO LVVXHV DOVR SUHVV UHVRXUFHV QHHGHG IRU UH�HTXLSPHQW
LQ %UD]LO� $V &ROORU
V $HURQDXWLFV 0LQLVWHU 6RFUDWHV VWDWHG� �:KLOH RXU $UPHG )RUFHV FOHDUO\

QHHG WR PRGHUQL]H WKHLU HTXLSPHQW� WKLV ZLOO RQO\ EH SRVVLEOH ZKHQ WKH HFRQRP\ LV

VWDELOL]HG� �6RFUDWHV� ����� ���� 6WXGLHV E\ WKH (VWDGR�0DLRU GDV )RUFDV $UPDGDV �(0)$ RU

$UPHG )RUFHV *HQHUDO 6WDII� FODLP WKDW WKH ORVVHV LQ PLOLWDU\ VDODULHV KDYH WRWDOHG ����
�)%,6�/$7� ����J�� 7KH %UD]LOLDQ QHZV ZHHNO\ ,VWRH QRWHV WKDW WKH VWDQGDUGV RI LQFRPH IRU
DOO WKUHH EUDQFKHV RI WKH PLOLWDU\ SOXQJHG WR WKHLU ORZHVW OHYHO VLQFH ���� �)%,6�/$7�
����I�� 0LOLWDU\ RIILFHUV ZRUN KDOI�GD\V VR WKDW WKH LQVWLWXWLRQ GRHV QRW KDYH WR SURYLGH
OXQFK� DQG SHUVRQQHO WDNH RQ RWKHU MREV LQ RUGHU WR PDNH HQGV PHHW RQ WKHLU ORZHU VDODULHV

GHVSLWH D FRQVWLWXWLRQDO SURKLELWLRQ DJDLQVW PRRQOLJKWLQJ E\ WKH PLOLWDU\�)%,6�/$7� ����H��

2QH FDSWDLQ LQ WKH $LU )RUFH UHSRUWHGO\ PDNHV WZLFH KLV PLOLWDU\ VDODU\ E\ VHOOLQJ FDQG\�

ZLWK KLV EURWKHU� LQ D VPDOO VKRS �)%,6�/$7� ����E��

:KLOH WKH ILQDQFLDO FULVLV RI WKH PLOLWDU\ LV QRW XQOLNH WKDW RI WKH SRSXODWLRQ DW ODUJH� LW LV
FRPSRXQGHG E\ DQ LGHQWLW\ FULVLV ZLWKLQ WKH LQVWLWXWLRQ LWVHOI� DV QRWHG E\ D UHFHQW
HGLWRULDO� WKDW WKH %UD]LOLDQ $UPHG )RUFHV DUH H[SHULHQFLQJ D FULVLV� 7KH FROODSVH RI
FRPPXQLVP� WKH SROLWLFDO� FXOWXUDO DQG HFRQRPLF UDSSURFKHPHQW ZLWK $UJHQWLQD� WKH PRVW
WUDGLWLRQDO ULYDO RI %UD]LO LQ WKH FRQWLQHQW� WKH DEVHQFH RI UHDO IRUHLJQ HQHPLHV� DQG WKH
KLJK WHFKQRORJ\ HPSOR\HG LQ WKH 3HUVLDQ *XOI &ULVLV� ZKLFK WKUHDWHQV WR PDNH WKH
WHFKQRORJLFDOO\ OLWWOH�DGYDQFHG DUVHQDO XVHOHVV� DUH OHDYLQJ %UD]LOLDQ PLOLWDU\ RIILFHUV LQ D
VWDWH RI VRXO�VHDUFKLQJ �)%,6�/$7� ����D�� 7HQVLRQV KDYH LQFUHDVHG LQ WKH EDUUDFNV DV
RIILFHUV� HVSHFLDOO\ DW WKH UDQN RI FDSWDLQ� FRQIURQW WKH FRQWUDGLFWLRQ EHWZHHQ WKHLU
SURIHVVLRQDO WUDLQLQJ DQG WKH OLPLWHG IXQGV DYDLODEOH WR FDUU\ RXW WKHLU PLVVLRQ �)%,6�/$7�
����D�� 'XULQJ KLV WHUP LQ RIILFH� 3UHVLGHQW &ROORU UHGXFHG WKH PLOLWDU\
V VSKHUH RI
LQIOXHQFH RQ WKH RQH KDQG� ZKLOH GRLQJ OLWWOH WR UHGHILQH QHZ VHFXULW\ UROHV DQG PLVVLRQV
RQ WKH RWKHU���� 7KH UHVXOW LV WKDW WKH PLOLWDU\ LV OHIW ZLWK IHZ UHVRXUFHV ZLWK ZKLFK WR
SXUVXH LWV OHJLVODWHG� EXW RXWGDWHG� PLVVLRQ�

7KH LQVWLWXWLRQDO FULVLV RI WKH PLOLWDU\ KDV H[WHQGHG HYHQ WR WKHLU IDPLOLHV� DQG PHQ DUH
VRPHWLPHV IRUFHG WR OHDYH WKHLU IDPLOLHV ZLWK LQ�ODZV� 7KH SDWLHQFH RI PLOLWDU\ IDPLOLHV LV
HVSHFLDOO\ WULHG ZKHQ WKH\ FRPSDUH WKHLU ORW ZLWK WKRVH LQ WKH OHJLVODWLYH EUDQFK� LW LV
UHSRUWHG WKDW D FRQJUHVVLRQDO DGYLVHU KDV D VDODU\ HTXDO WR� RU H[FHHGLQJ� WKDW RI D IRXU�
VWDU JHQHUDO� DQG WKDW D VHUJHDQW PDNHV WKH VDPH DPRXQW DV DQ HOHYDWRU RSHUDWRU IRU WKH
&RQJUHVV �)%,6�/$7� ����I�� $OWKRXJK PDQ\ RI WKH GLVFUHSDQFLHV LQ VDODU\ GLIIHUHQFHV
EHWZHHQ WKH PLOLWDU\ DQG OHJLVODWLYH EUDQFKHV ZHUH UHVROYHG E\ D VDODU\ DGMXVWPHQW

PDQGDWHG LQ $XJXVW ����� SUREOHPV UHODWHG WR SHUVRQQHO FRVWV FRQWLQXH WR SODJXH %UD]LO
V

PLOLWDU\ HVWDEOLVKPHQW� $GPLUDO 0DULR &HVDU )ORUHV� IRUPHU 0LQLVWHU RI WKH 1DY\ DQG
3UHVLGHQW )UDQFR
V KHDG RI WKH 6HFUHWDULD GH $VVXQWRV (VWUDWHJRV �6$( RU 6WUDWHJLF $IIDLUV
6HFUHWDULDW�� LV UHSRUWHGO\ IUXVWUDWHG WKDW WKH SROLF\ RQ VDODULHV GLG QRW FKDQJH VXEVWDQWLDOO\
GXULQJ WKH &ROORU DGPLQLVWUDWLRQ DQG KDUERUV OLWWOH KRSH IRU DFKLHYLQJ UHDO VDODU\ HTXDOLW\
DQ\ WLPH VRRQ �)%,6�/$7� ����E�� 7KH ELWWHUQHVV ZKLFK VXUURXQGV WKH ZKROH VDODU\ LVVXH
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KDV VWUDLQHG WKH PLOLWDU\
V UHODWLRQV ZLWK WKH FLYLOLDQ JRYHUQPHQWV DQG PDGH WKH RYHUDOO

SURFHVV RI GHIHQVH SROLF\PDNLQJ LQ D QHZ VHFXULW\ HQYLURQPHQW DOO WKH PRUH GLIILFXOW
�+XQWHU� ������ 7KH UHDFWLRQ DJDLQVW EXGJHW FXWV KDV DOVR IXHOHG D UHVXUJHQFH RI
QDWLRQDOLVW VHQWLPHQW� 7KH VWUDQJH FRPSDQ\ WKDW VRPH LQ WKH PLOLWDU\ DUH NHHSLQJ ZLWK WKH

/HIW�RULHQWHG 3DUWLGR GRV 7UDEDKDOGRUHV�37�� WKH ZRUNHUV SDUW\� FDQ RQO\ EH XQGHUVWRRG E\
H[DPLQLQJ WKHLU VKDUHG JRDOV RI QDWLRQDOLVP �)%,6�/$7� ����D��

%H\RQG WKLV SUREOHP RI ORZ EXGJHWV� WKHUH LV VRPH SXEOLF VHQWLPHQW WKDW WKH PRQH\ LV QRW
EHLQJ VSHQW HIILFLHQWO\� $V &DSWDLQ LQ WKH 5HVHUYHV DQG 'HSXW\ -DLU %ROVRQDUR �&KULVWLDQ
'HP 3DUW\ 5-5� FRPPHQWHG�

$OWKRXJK LW IRXJKW LWV ODVW ZDU �� \HDUV DJR� WKH %UD]LOLDQ $UP\� SURSRUWLRQDWHO\� KDV PRUH
JHQHUDOV WKDQ WKH 86 $UP\� WKHUH DUH D WRWDO RI ��� JHQHUDOV� ��� RI ZKRP DUH RQ DFWLYH
GXW\� 7KH $UP\ KDV JURZQ WRR ELJ DQG EXUHDXFUDWLF� 7URRSV DUH GLVFRXUDJHG DQG GR QRW
VHH DQ\ SRVVLELOLW\ RI HYHU EHLQJ SURPRWHG �)%,6�/$7� ����D��

)LJXUH �� GHPRQVWUDWHV WKDW WKH QXPEHUV LQ WKH %UD]LOLDQ $UPHG )RUFHV KDYH JRQH GRZQ
RQO\ VOLJKWO\� �)LJXUH �� RPLWWHG�� 7KH VWUDWHJ\ KDV EHHQ WR PDLQWDLQ FXUUHQW IRUFH OHYHOV
DQG WR OLYH ZLWK WKH ORZHU VSHQGLQJ� $JDLQ� DQG OLNH $UJHQWLQD� WKLV LV LQFRQVLVWHQW ZLWK
ORQJ�UXQ JRDOV RI PRGHUQL]LQJ DQG PDLQWDLQLQJ KLJK SURIHVVLRQDO VWDQGDUGV LQ WKH WKUHH
EUDQFKHV RI VHUYLFH� 5HVWUXFWXULQJ DQG PRGHUQL]DWLRQ DUH H[SHQVLYH� $ VWXG\ E\ WKH
%UD]LOLDQ 6HFUHWDULDW IRU 6WUDWHJLF $IIDLUV �6$(� ILQGV WKDW WKH GHIHQVH EXGJHW ZRXOG KDYH
WR WULSOH��IURP �� ELOOLRQ WR �� ELOOLRQ� RU �� RI *'3��IRU WKH $UPHG )RUFHV WR PHHW WKHLU
SURIHVVLRQDO REOLJDWLRQV �)%,6�/$7� ����D��

,Q DGGLWLRQ WR QXPEHUV� WKH GHSOR\PHQW RI WURRSV WKURXJKRXW %UD]LO SUHVHQWV DQRWKHU
FKDOOHQJH WR WKH UHVWUXFWXULQJ JRDO� $OWKRXJK %UD]LO GHILQHV LWV JUHDWHVW WKUHDW WR QDWLRQDO
VHFXULW\ DV FRPLQJ IURP WKH LQWHUQDWLRQDOL]DWLRQ RI WKH $PD]RQ� PRVW FRQWLQJHQWV DUH
KHDGTXDUWHUHG LQ VWDWH FDSLWDOV� $FFRUGLQJ WR 'HSXW\ 3DXOR 5DPRV �'HPRFUDWLF :RUNHUV
3DUW\ 5-5�� D PLOLWDU\ SROLFH RIILFHU�

7KDW FDQ RQO\ KDYH RQH H[SODQDWLRQ���,W LV EHFDXVH WKH $UPHG )RUFHV DUH PRUH FRQFHUQHG
DERXW PDLQWDLQLQJ LQWHUQDO RUGHU WKDQ SURWHFWLQJ WKH FRXQWU\ DJDLQVW D IRUHLJQ WKUHDW
�)%,6�/$7� ����D��

:LWK D FULVLV LQ ERWK WKH PLOLWDU\ DQG SROLFH EXGJHWV� WKHUH LV D GDQJHU WKDW WKH $UPHG
)RUFHV� ZLWKRXW D FOHDUO\ GHILQHG PLVVLRQ DQG LQ VHDUFK RI VKRUW�WHUP ILQDQFLQJ� ZLOO EH
GHSOR\HG LQ SROLFH UROHV� 7KH %UD]LOLDQ $UP\ ZDV XVHG WR NHHS WKH VWUHHWV VDIH GXULQJ WKH
8QLWHG 1DWLRQV (QYLURQPHQWDO &RQIHUHQFH LQ ����� ,W KDV EHHQ QRWHG WKDW WKLV ZDV QRW DQ

LVRODWHG LQFLGHQW �)UDJD� ����E�� DQG WKDW WKH SRSXODWLRQ ZHOFRPHG WKH RUGHU LW LPSRVHG�

7URRSV DUH DOVR EHLQJ XVHG WR PDLQWDLQ RUGHU LQ VRPH RI 5LR
V ZRUVW IDYHODV �VOXPV��

7KH SUREOHP RI GHFOLQLQJ PLOLWDU\ EXGJHWV KDV SURPSWHG %UD]LO
V WRS EUDVV WR DGRSW D QHZ
UROH LQ SROLWLFV� 3UHVLGHQW )UDQFR
V QHZ PLOLWDU\ PLQLVWHUV UHSRUW WKH QHHG WR WDNH D PRUH

DFWLYH DQG SXEOLF SDUW LQ VHHNLQJ WR LQIOXHQFH WKH GHEDWH RQ GHIHQVH DSSURSULDWLRQV�
ZRUNLQJ� LQ SDUWLFXODU� WR VROLFLW IXQGV IRU ERWK VDODULHV DQG KLJK�WHFK SURMHFWV �)%,6�/$7�
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����F�� 2Q WKH RWKHU KDQG� WKH EXGJHW FRQVWUDLQWV KDYH DOVR JLYHQ ULVH WR D QHZ VHQVH RI
UHDOLVP LQ PLOLWDU\ FLUFOHV �)%,6�/$7� ����D�� $ GRFXPHQW SUHSDUHG E\ WKH $UP\ +LJK

&RPPDQG FDOOV IRU UHDOLVP LQ SODQQLQJ IRU ODQG IRUFHV� 8QGHU D VLWXDWLRQ RI VFDUFH
UHVRXUFHV� LW HPSKDVL]HV WKDW WKH $UP\
V ILUVW SULRULW\ PXVW EH WR SURYLGH VXFK EDVLF LWHPV
DV XQLIRUPV� ZDUP FORWKLQJ� HTXLSPHQW IRU SHUVRQDO SURWHFWLRQ� OLJKW ZHDSRQV� DQG
FRRNLQJ HTXLSPHQW� :KLOH PRGHUQL]DWLRQ SURJUDPV DQG D FRQWLQXHG LQYHVWPHQW LQ KLJK�

WHFK SURMHFWV DUH VWLOO HQFRXUDJHG� WKHVH UHFRPPHQGDWLRQV FDUU\ WKH FDYHDW WKDW VXFK

V\VWHPV VKRXOG UHPDLQ VLPSOH DQG PRGHVW� 5HDOLVP DOVR PDQGDWHV UDWLRQDOL]LQJ WKH

VWUXFWXUH RI WKH 0LQLVWU\� PHUJLQJ XQLWV� VWUHDPOLQLQJ DGPLQLVWUDWLYH DFWLYLWLHV� DQG
UHVWULFWLQJ XQQHFHVVDU\ WUDYHO �)%,6�/$7� ����D�� $ VWXG\ E\ WKH 6$( SRLQWV WR D ���

UHGXFWLRQ RI IRUFH��IURP ������� WR ���������DQG D UHRULHQWDWLRQ RI IRUFH VWUXFWXUH IURP

D GRFWULQH WKDW VWUHVVHV FRQYHQWLRQDO ILJKWLQJ WR RQH WKDW UHOLHV RQ DQ LQFUHDVH LQ VSHFLDO
IRUFHV� DQWL�WHUURULVW SHUVRQQHO� MXQJOH WURRSV� DQG FRPPDQGR VTXDGURQV �)%,6�/$7�
����D�� 1HZ FRQVLGHUDWLRQ LV EHLQJ JLYHQ WR VWUHQJWKHQLQJ (0)$� WKH MRLQW FRPPDQG� DV D

ZD\ RI UHGXFLQJ GXSOLFDWLYH DGPLQLVWUDWLYH H[SHQVHV� (YHQ WKH $UP\� ORQJ RSSRVHG WR D
XQLILHG GHIHQVH PLQLVWU\� ILQGV LW LQHYLWDEOH �)%,6�/$7� ����E��

'HIHQVH FXWEDFNV KDYH SURGXFHG GLVFXVVLRQV RI D QHZ UROH IRU WKH PLOLWDU\ ZKLFK KDV�
KLVWRULFDOO\� EHHQ TXLWH EURDGO\ GHILQHG� %UD]LO
V QDWLRQDO VHFXULW\ GRFWULQH GLUHFWV WKH
PLOLWDU\ WRZDUG LQWHUQDO� QDWLRQ�EXLOGLQJ UROHV �0\HUV� ������ ,Q D WLJKW EXGJHW

HQYLURQPHQW� KRZHYHU� WKHUH LV DQ LQFHQWLYH WR VWUHWFK WKHVH UROHV HYHQ IXUWKHU LQ RUGHU WR

FDSWXUH DGGLWLRQDO UHVRXUFHV� $V QRWHG E\ &ROORU
V $LU 0LQLVWHU 6RFUDWHV� WKH %UD]LOLDQ

$UPHG )RUFHV DUH HQJDJHG LQ PDLQWDLQLQJ LQWHUQDO SHDFH� JXDUGLQJ DLUVSDFH� SURYLGLQJ

HPHUJHQF\ URDG VHUYLFH� SDWUROOLQJ ULYHUV� KHOSLQJ WR IRUP D VHQVH RI FLYLF UHVSRQVLELOLW\
WKURXJK PLOLWDU\ VHUYLFH� SURYLGLQJ GLVDVWHU UHOLHI� WUDQVSRUWLQJ VFKRRO ERRNV� DLGLQJ
YDFFLQDWLRQ FDPSDLJQV� KHOSLQJ QHLJKERULQJ FRXQWULHV LQ WLPHV RI FULVLV RU QDWLRQDO
GLIILFXOW\ �VXFK DV WKH 0H[LFDQ HDUWKTXDNH LQ ����� WKH 6DOYDGRUDQ HDUWKTXDNH RI ����
DQG� PRUH UHFHQWO\� WKH FKROHUD HSLGHPLF LQ 3HUX�� 7KH $UPHG )RUFHV KDYH DOVR EHHQ

LQYROYHG LQ WKH GHYHORSPHQW RI D QXPEHU RI SURMHFWV �OLNH WKH DOFRKRO PRWRU DQG D EXV
WKDW UXQV RQ QDWXUDO JDV�� LQ DLU WUDIILF FRQWURO� LQ EXLOGLQJ ODQGLQJ VWULSV LQ WKH $PD]RQ�
DQG �D PLOOLRQ RWKHU DFWLYLWLHV LQ DUHDV WKDW FLYLOLDQV FDQ
W� RU GRQ
W KDYH WKH UHVRXUFHV WR�

DFKLHYH� �6RFUDWHV� ����� ���� ,Q DGGLWLRQ WR LWV QDWLRQ�EXLOGLQJ DFWLYLWLHV� WKH $UP\ KDV

RIIHUHG WR KHOS FDUU\ RXW VRFLDO SURMHFWV WR ILJKW WKH LQFUHDVLQJ PLVHU\ LQ %UD]LO �)%,6�/$7�
����G�� 7KLV ODWWHU DFWLYLW\� DLGLQJ LQ WKH ILJKW DJDLQVW SRYHUW\� LV FRQVLVWHQW ZLWK WKH
SURJUDP SULRULWLHV RI WKH )UDQFR DGPLQLVWUDWLRQ����� )LQDOO\� WKH %UD]LOLDQ PLOLWDU\ KDV
DVVXPHG D VLJQLILFDQW UROH LQ WKH LQWHJUDWLRQ RI WKH $PD]RQ UHJLRQ WKURXJK WKH SURJUDP
&DOKD 1RUWH �+XQWHU� ������

7KHVH PD\� RU PD\ QRW� EH DSSURSULDWH UROHV IRU WKH DUPHG IRUFHV RI DQ\ GHYHORSLQJ
QDWLRQ WR DVVXPH� WKLV LV D VXEMHFW IRU WKH %UD]LOLDQ &RQJUHVV� XQGHU UHSUHVHQWDWLYH
GHPRFUDF\� WR GHFLGH����� :KDW LV DODUPLQJ LV WKH OLNHOLKRRG WKDW WKH %UD]LOLDQ $UPHG
)RUFHV ZLOO H[SDQG LQWR QDWLRQ�EXLOGLQJ QRW DV D ILUVW�FKRLFH SURIHVVLRQDO DFWLYLW\ EXW�
UDWKHU� DV D ZD\ WR FDSWXUH DGGLWLRQDO EXGJHWDU\ UHVRXUFHV �)LWFK� ������ 'HIHQVH SROLF\
VKRXOG QRW EH PDGH E\ EXGJHWDU\ GHIDXOW EXW VKRXOG LQYROYH D V\VWHPDWLF HYDOXDWLRQ RI
VHFXULW\ UHTXLUHPHQWV DQG UHVRXUFHV�
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&+,/( � 5(6758&785,1* $6 $ 32/,7,&$/ 352%/(0

7KH GHIHQVH EXGJHW FRQFHUQV RI &KLOH DUH TXDOLWDWLYHO\ GLIIHUHQW IURP WKRVH RI $UJHQWLQD
DQG %UD]LO� 7KH &KLOHDQ HFRQRP\ LV KHDOWK\ DQG� WKRXJK WKHUH DUH WUDGHRIIV EHWZHHQ
GHIHQVH DQG VRFLDO VSHQGLQJ� WKH FRXQWU\ GRHV QRW IDFH D VWDWH ILVFDO FULVLV LQ ZKLFK
YLUWXDOO\ DOO KLVWRULF FODLPV RQ FHQWUDO UHVRXUFHV DUH VXVSHQGHG GXH WR HFRQRPLF

HPHUJHQF\� 7KH &KLOHDQ PLOLWDU\� XQGHU WKH OHDGHUVKLS RI *HQHUDO 3LQRFKHW� OHIW RIILFH ZLWK
D VWDEOH� JURZLQJ HFRQRP\��DV RSSRVHG WR WKH VKDPEOHV WKH $UJHQWLQH PLOLWDU\ OHIW EHKLQG
RU WKH FRQWHPSRUDU\ FKDRV RI %UD]LO� 3LQRFKHW� DV &RPPDQGHU�LQ�&KLHI RI WKH $UPHG
)RUFHV� UHWDLQV D YRLFH LQ SROLF\PDNLQJ DQG LV VWLOO D SUHVHQFH LQ WKH QDWLRQDO DUHQD� :KHUH

GHIHQVH EXGJHW UHIRUP LQ $UJHQWLQD DQG %UD]LO LV WDNLQJ SODFH XQGHU VHYHUHO\ FRQVWUDLQHG
HFRQRPLF FRQGLWLRQV� LQ &KLOH LW LV WKH GHOLFDWH EDODQFH RI SROLWLFR�PLOLWDU\ DIIDLUV WKDW LV DW
LVVXH�

,QGHHG� &KLOH SUHVHQWV HYHQ PRUH RI DQ DQRPDO\ LQ WU\LQJ WR XQGHUVWDQG GHIHQVH
H[SHQGLWXUHV LQ WKDW WKH $UPHG )RUFHV PDLQWDLQ D SULYLOHJHG DFFHVV WR VWDWH FRSSHU

UHYHQXHV� 7KH FRSSHU UHVHUYH ODZ� VLJQHG LQ ���� GXULQJ WKH SUHVLGHQF\ RI *HQHUDO &DUORV
,EDQH]� DOORFDWHG ��� RI WKH DQQXDO SURILWV IURP FRSSHU VDOHV WR WKH PLOLWDU\� 8QGHU WKH
3LQRFKHW JRYHUQPHQW� WKLV EHQHILW ZDV H[SDQGHG IURP ��� RI SURILWV WR ��� RI VDOHV� DQ
DUUDQJHPHQW ZKLFK JHQHUDWHV DERXW �86 ��� PLOOLRQ DQQXDOO\ �/$:5� ����E�� )LJXUHV ��
DQG �� SURYLGH VRPH HVWLPDWHV DV WR WKH VL]H RI GHIHQVH EXGJHWV DQG WKH UROH RI FRSSHU
UHYHQXHV� �)LJXUHV �� 	 �� RPLWWHG�� :KLOH DQ LQLWLDWLYH WR UHPRYH WKLV EHQHILW KDV EHHQ
LQWURGXFHG LQ WKH &RQJUHVV� WKH REVWDFOHV WR LWV VHULRXV FRQVLGHUDWLRQ DUH SURIRXQG� :KHQ�
LQ WKH 6SULQJ RI ����� VHQLRU RIILFLDOV RI WKH $\OZLQ JRYHUQPHQW ZHUH LQIRUPDOO\ TXHULHG
DV WR WKH SRVVLELOLW\ RI UHPRYLQJ WKLV RII�EXGJHW DFFHVV WR VWDWH UHVRXUFHV� LW ZDV FOHDU WKDW
QR UDGLFDO VWHSV ZHUH JRLQJ WR EH WDNHQ ZKLFK PLJKW DQWDJRQL]H WKH GHOLFDWH EDODQFH RI
FLYLO�PLOLWDU\ UHODWLRQV LQ &KLOH����� $V UHFHQWO\ DV -DQXDU\ ����� DQ DUWLFOH LQ (O 0HUFXULR

UHSRUWHG WKDW 0LQLVWHU RI 'HIHQVH 5RMDV WHVWLILHG WKDW ��� WKH &KLOHDQ QDWLRQDO EXGJHW
SURYLGHV DQ DSSURSULDWH EDODQFH EHWZHHQ GHIHQVH DQG VRFLDO VSHQGLQJ� DQG ��� WKDW WKH
PLOLWDU\
V JXDUDQWHHG SRUWLRQ RI FRSSHU UHYHQXHV DUH EHLQJ XVHG WR SD\ IRU KDUGZDUH
SXUFKDVHG LQ HDUOLHU SHULRGV� REOLJDWLRQV ZKLFK ZLOO FRQWLQXH LQWR WKH QH[W FHQWXU\� ,Q

FRPSDULVRQ WR )LJXUHV � DQG �� IRU $UJHQWLQD DQG %UD]LO� )LJXUH �� VKRZV WKDW &KLOH KDV
QRW EHHQ HQJDJHG LQ DQ\ VXEVWDQWLDO UHGXFWLRQ RI DUPHG IRUFHV SHUVRQQHO� �)LJXUHV �� ���
�� RPLWWHG��

&XWWLQJ WKH PLOLWDU\ EXGJHW LQ &KLOH LV SUREOHPDWLF� %HIRUH OHDYLQJ RIILFH� WKH &KLOHDQ
PLOLWDU\ VDZ WR LW WKDW WKH FRQVWLWXWLRQ SODFHG D IL[HG IORRU XQGHU WKHLU EXGJHW� EHORZ
ZKLFK LW ZDV QRW DOORZHG WR IDOO� WKH IORRU ZDV VHW DW WKH ���� OHYHO��RI 86���� PLOOLRQ��
DQG LQGH[HG WR LQIODWLRQ� $GGLWLRQDOO\� 3LQRFKHW� DV &RPPDQGHU�LQ�&KLHI� LV VDLG WR KDYH D
UHVHUYH IXQG IRU H[SHQVHV RI DSSUR[LPDWHO\ �� PLOOLRQ �)XHU]DV $UPDGDV \ 6RFLHGDG�
������ 7KLV OHJDO FODLP RI WKH &KLOHDQ $UPHG )RUFHV WR ILQDQFLDO UHVRXUFHV PDNHV WKH
PLOLWDU\ DXWRQRPRXV IURP WKH SROLWLFDO SURFHVV RI EXGJHW DOORFDWLRQV �)XHQWHV� ������ ,Q
����� WKH &KLOHDQ &RQJUHVV DSSURYHG DSSURSULDWLRQV IRU WKH WKUHH EUDQFKHV RI WKH $UPHG
)RUFHV ZLWKRXW DQ\ YDULDWLRQ IURP WKH SURSRVDO VXEPLWWHG E\ WKH VHUYLFHV WKHPVHOYHV
�)XHU]DV $UPDGDV \ 6RFLHGDG� ������ 7KH SROLWLFDO FDSLWDO QHFHVVDU\ WR UHYHUVH VXFK



'H IDFWR GHPLOLWDUL]DWLRQ� %XGJHW�GULYHQ GRZQVL]LQJ LQ /DWLQ $PHULFD 3DJH �� RI ��

����STGZHE"'LG ���������������	)PW �	'HOL �	0WG �	,G[ �	6LG �	54 ���������

FRQVWLWXWLRQDOO\�JXDUDQWHHG SURYLVLRQV ZRXOG EH VXEVWDQWLDO����� :KLOH VRPH

UHSUHVHQWDWLYHV WR WKH &RQJUHVV� OLNH 'HSXW\ 9LFHQWH 6RWD DQG 6HQDWRU -RUJH /DYDQGUR�

KDYH DWWHPSWHG WR DSSO\ SUHVVXUH IRU FKDQJH� WKH WRSLF UHPDLQV D GHOLFDWH RQH �)XHU]DV
$UPDGDV \ 6RFLHGDG� ������ /DYDQGUR KDV FULWLFL]HG WKH $UP\ IRU RYHUVWDIILQJ� QRWLQJ WKDW
WKH QXPEHU RI RIILFHUV GRXEOHG EHWZHHQ ���� DQG ����� $W WKH SUHVHQW WLPH� VRPH ��
JHQHUDOV DUH VXSSRUWHG E\ ������ RIILFHUV DQG 1&2V SOXV ����� FLYLOLDQ HPSOR\HHV��DOO LQ
RUGHU WR FRPPDQG ������ FRQVFULSWV� /DYDQGUR FDOOHG IRU UHVWUXFWXULQJ DW WKH WRS DQG
VXJJHVWHG WKDW ���� RI WKH PLOLWDU\
V EXGJHWDU\ DOORFDWLRQ EH WUDQVIHUUHG WR WKH SROLFH WR
ILJKW FULPH� +H DOVR FULWLFL]HG WKH LQFRQJUXLW\ EHWZHHQ PLOLWDU\ SHQVLRQV� ZKLFK SD\ ����
SHU PRQWK� DQG FLYLOLDQ VWDWH SHQVLRQV RI DSSUR[LPDWHO\ ���� PRQWKO\ �7KH (FRQRPLVW�
����E��

7KH RIILFLDO UHVSRQVH WR /DYDQGUR DQG RWKHU FULWLFV ZDV WR GHIHQG WKH EXGJHWDU\ GRPDLQ RI
WKH PLOLWDU\� $\OZLQ
V 0LQLVWHU RI *RYHUQPHQW� (QULTXH &RUUHD� VDLG WKDW LW LV QRW WKH SROLF\
RI WKH JRYHUQPHQW WR WU\ WR UHGXFH WKH EXGJHWV RI WKH $UPHG )RUFHV RU WR LQWHUIHUH LQ WKH
RULHQWDWLRQ RI WKH FRSSHU IXQGV VHW DVLGH IRU WKHLU XVH �)XHU]DV $UPDGDV \ 6RFLHGDG�
������ 'HIHQVH 0LQLVWHU 5RMDV VWDWHG WKDW GHIHQVH H[SHQGLWXUHV ZRXOG QRW EH XVHG WR
ILQDQFH LQFUHDVHV LQ WKH KHDOWK VHFWRU �)XHU]DV $UPDGDV \ 6RFLHGDG� ������ :KHQ� RQ D
YLVLW WR &KLOH LQ 'HFHPEHU ����� 0LFKHO &DPGHVVXV� WKH H[HFXWLYH GLUHFWRU RI WKH

,QWHUQDWLRQDO 0RQHWDU\ )XQG �,0)�� UHPDUNHG WKDW WKH PRVW HIIHFWLYH ZD\ IRU GHYHORSLQJ
FRXQWULHV WR UDLVH WKH OHYHO RI VDYLQJV ZDV WR UHGXFH PLOLWDU\ H[SHQGLWXUHV� 0LQLVWHU RI
)LQDQFH $OHMDQGUR )R[H\ UHSOLHG��LQ WKH PLGVW RI WKH HQVXLQJ XSURDU��WKDW VXFK D FRXUVH
ZDV QRW SRVVLEOH LQ WKH VKRUW WHUP GXH WR WKH H[LVWHQFH RI WKH DUPHG IRUFHV ODZ ZKLFK
SODFHV FRQVWUDLQWV RQ WKH JRYHUQPHQW
V DELOLW\ WR HIIHFW VXEVWDQWLDO FXWV LQ PLOLWDU\
VSHQGLQJ�����

7KHUH LV D FRQVHQVXV� ZKLFK FXWV DFURVV DOO SROLWLFDO SDUWLHV� WKDW WKH $UPHG )RUFHV EXGJHW

ZLOO QRW VXIIHU DQ\ UHGXFWLRQ LQ WKH VKRUW�WR�PLG WHUP����� 'HIHQVH
V VKDUH RI WKH EXGJHW
SLH KDV EHHQ FRGLILHG LQ ODZ� DQ\ DWWHPSW WR DEURJDWH WKLV DJUHHPHQW ZRXOG FKDOOHQJH WKH
WHUPV RI WKH WUDQVLWLRQ WR GHPRFUDF\� 7KH SROLWLFDO 5LJKW� LQ FRQFHUW ZLWK WKH $UPHG
)RUFHV� DOVR PDLQWDLQV WKDW� JLYHQ H[WHUQDO WKUHDWV� SUHVHQW EXGJHW OHYHOV DUH DSSURSULDWH�

:KLOH LW LV DFNQRZOHGJHG WKDW WKH H[WHUQDO HQYLURQPHQW KDV FKDQJHG LQ WKH ZDNH RI WKH
&ROG :DU� WKH FRQWHQWLRQ LV WKDW FKDQJHV LQ WKH UHJLRQDO EDODQFH KDYH \HW WR EH

FRQVROLGDWHG� 0RUHRYHU� WKH PLOLWDU\ SHUFHLYHV QHZ WKUHDWV WR WKH UHJLRQDO EDODQFH� OLNH

WKH HTXLSPHQW HQWHULQJ WKH UHJLRQ YLD FRXQWHUQDUFRWLFV DVVLVWDQFH� DV LQFUHDVLQJ WKH QHHG

IRU PRGHUQL]DWLRQ DQG DFTXLVLWLRQ DW KRPH� *LYHQ WKH ODZ
V PDQGDWH DV ZHOO DV WKH
SUHVHQW VLWXDWLRQ RI D UHJLRQ LQ IOX[� WKH JRYHUQPHQW KDV FKRVHQ WR DGRSW D WKHPH RI
FRQWLQXLW\ IRU WKH LPPHGLDWH IXWXUH� 'HIHQVH EXGJHWV DUH IUR]HQ� ZKLOH WKH\ DUH
JXDUDQWHHG WR UHFHLYH WKHLU QHJRWLDWHG VKDUH� WKH\ DUH XQOLNHO\ WR ZLQ DGGLWLRQDO UHVRXUFHV�

5DWKHU WKDQ FXWV� HIILFLHQF\ KDV EHFRPH WKH QHZ ZDWFKZRUG RI GHIHQVH VSHQGLQJ� 7KH
&KLOHDQ $UPHG )RUFHV RZQ D JRRG GHDO RI SURSHUW\ ZKLFK FRXOG EH VROG RII LQ RUGHU WR
ILQDQFH DFTXLVLWLRQV� ,QGHHG� LQ 9DOSDUDLVR� WKH SRUW FLW\� VRPH RI WKLV LV DOUHDG\
KDSSHQLQJ� VXFK DV WKH VDOH RI WKH 6KHUDWRQ ODQG� ,Q WKH FDVH RI WKH VWDWH�RZQHG GHIHQVH
ILUPV �VXFK DV (1$(5� )$0$( DQG $60$5�� WKH SURILWDEOH SRUWLRQV RI WKH EXVLQHVVHV DUH
EHLQJ VSXQ RII LQWR SULYDWH FRQFHUQV WR HDVH WKH FRQVWUDLQWV RQ WKH EXGJHW� ,W VKRXOG EH
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QRWHG LQ SDVVLQJ WKDW VXFK GHIHQVH LQGXVWU\ SULYDWL]DWLRQ PD\ QRW DOZD\V EH LQ WKH JOREDO
LQWHUHVW� 8QGHU D GHPRFUDWLF UHJLPH� FRQWURO RI SULYDWH FRQFHUQV PD\ QRW EH DV VLPSOH RU
VWULFW DV WKH H[SRUW�FRQWURO ODZV WKDW DUH DSSOLHG WR D JRYHUQPHQW�UHODWHG HQWHUSULVH�

$OWKRXJK WKH &KLOHDQ PLOLWDU\ IDFHV D PRUH IDYRUDEOH EXGJHWDU\ HQYLURQPHQW WKDQ
$UJHQWLQD RU %UD]LO� WKH LVVXH RI FRPSHWLWLRQ IRU VFDUFH UHVRXUFHV XQGHU D GHPRFUDWLF
UHJLPH DQG WKH QHHG IRU UHVWUXFWXULQJ GHIHQVH IRUFHV WR PHHW WKH VHFXULW\ FKDOOHQJHV RI
WKH IXWXUH UHPDLQ� (FRQRPLF SUHVVXUH LV IRUFLQJ WKH PLOLWDU\ HVWDEOLVKPHQWV RI ERWK
$UJHQWLQD DQG %UD]LO WR UHWKLQN IRUFH VWUXFWXUH DQG PLVVLRQ� ,Q &KLOH� WKH SROLWLFV DUH PRUH
VXEWOH� 7R FRQWLQXH WR PDLQWDLQ OHJLWLPDF\ LQ WKH SXEOLF DUHQD� WKH &KLOHDQ PLOLWDU\ PXVW

EHFRPH DV HIILFLHQW DQG LQWHUQDWLRQDOLVW DV WKH FRXQWU\ DW ODUJH� 3ROLWLFDO UHVRXUFHV ZLOO
EHFRPH PRUH OLPLWHG DV GHPRFUDF\ EHFRPHV FRQVROLGDWHG� +RZ WKH EDODQFH RI SROLWLFDO
FRQVWUDLQWV LQ WKH &KLOHDQ FDVH� FRPSDUHG WR WKH PRUH SUHVVLQJ HFRQRPLF OLPLWDWLRQV LQ WKH

$UJHQWLQH DQG %UD]LOLDQ VFHQDULRV� ZLOO LQIOXHQFH WKH VKDSH RI IRUFH VWUXFWXUH DQG PLVVLRQ
LV \HW DQ RSHQ TXHVWLRQ�

5$7,21$/,=,1* '()(16( 5(6285&(6 :,7+ 0,66,216 ,1 7+( 6287+(51 &21(

&KDQJLQJ DFFHVV WR SROLWLFDO DQG HFRQRPLF UHVRXUFHV KDV FDOOHG IRUFH VWUXFWXUH DQG PLVVLRQ
LQWR TXHVWLRQ LQ 6RXWKHUQ &RQH PLOLWDULHV� %XGJHW SUHVVXUHV LQ $UJHQWLQD DQG %UD]LO KDYH

DFWHG DV D NLQG RI GH IDFWR GH�PLOLWDUL]DWLRQ� ,Q FRQWUDVW� SROLWLFDO OHJLWLPDF\ LQ &KLOH KDV
FUHDWHG SUHVVXUHV IRU HIILFLHQF\� $ GH�PLOLWDUL]HG IRUFH WKDW KDV QRW EHHQ JLYHQ WKH
UHVRXUFHV WR H[HFXWH LWV SURIHVVLRQDO IXQFWLRQ PD\ PDNH GHPRFUDWLF FRQVROLGDWLRQ
SUHFDULRXV����� )XUWKHU GHFUHDVHV LQ GHIHQVH VSHQGLQJ PLJKW QRW EH WKH ZD\ WR JR LQ
$UJHQWLQD DQG %UD]LO� UDWKHU� DQG JLYHQ WKH UHODWLYHO\ ORZ OHYHOV WR EHJLQ ZLWK� D FRQFHUWHG

IRFXV RQ UHVWUXFWXULQJ DQG UDWLRQDOL]LQJ PLOLWDU\ H[SHQGLWXUHV PD\ EH PRUH DSSURSULDWH�
6LPSO\ GHFUHDVLQJ PLOLWDU\ EXGJHWV ZLWKRXW UHVWUXFWXULQJ OHDGV WR D ORVV RI PRUDOH ZKLFK
PD\ VHULRXVO\ WKUHDWHQ GHPRFUDWL]DWLRQ� $ GH IDFWR GHPLOLWDUL]DWLRQ WKUHDWHQV WKH
LQVWLWXWLRQDO LQWHUHVWV RI WKH $UPHG )RUFHV� 1DWLRQDO PLOLWDULHV
 SURWHFWLYH UHVSRQVHV WR
LQVWLWXWLRQDO WKUHDWV PD\ QRW EH LQ WKH LQWHUHVW RI GHPRFUDF\ RU VHFXULW\����� ,QWHUQDO
HFRQRPLF UHDVRQV� UDWKHU WKDQ VHFXULW\ FRQFHUQV� DUH GHWHUPLQLQJ WKH VL]H RI GHIHQVH
H[SHQGLWXUHV� 6HFXULW\ LV EHLQJ GULYHQ E\ WKH UHVRXUFHV DYDLODEOH IRU GHIHQVH��WKH VXSSO\
VLGH��ZLWKRXW D V\VWHPDWLF XQGHUVWDQGLQJ RI WKH GHPDQG VLGH RI WKH LVVXH� 7KHUH LV D QHHG
WR UHWKLQN WKH GHPDQG IRU VHFXULW\ IRU ERWK WKH VKRUW DQG PHGLXP WHUP�

0RUH H[SOLFLW DWWHQWLRQ QHHGV WR EH JLYHQ WR WKH UHODWLRQVKLS EHWZHHQ IRUHLJQ DIIDLUV DQG
PLOLWDU\�VWUDWHJLF LVVXHV� $ UHGHILQLWLRQ RI VHFXULW\ LQ WKH 6RXWKHUQ &RQH KDV ODJJHG EHKLQG
QHZ GLUHFWLRQV LQ IRUHLJQ SROLF\� 7KH JUHDWHVW GHJUHH RI FKDQJH RI IRUHLJQ SROLF\ LV LQ
$UJHQWLQD� ZKHUH DQ H[SOLFLW UHGHILQLWLRQ KDV FUHDWHG D PRUH LQWHUQDWLRQDOLVW DJHQGD� $IWHU
WKH FRQIOLFWV ZLWK &KLOH DQG *UHDW %ULWDLQ� WKHUH ZDV D FOHDU UHRULHQWDWLRQ WR HPEUDFH WKH

SHDFHIXO UHVROXWLRQ RI FRQIOLFWV �'RULQ� ����� ����� 7KH $UJHQWLQHV KDYH DOVR GHILQHG LW WR
EH LQ WKHLU RZQ EHVW LQWHUHVW WR DOLJQ WKHPVHOYHV FORVHO\ ZLWK WKH 8QLWHG 6WDWHV����� ,Q

&KLOH� WKH $\OZLQ JRYHUQPHQW SURPRWHG DQ LQWHUQDWLRQDOLVW SROLWLFDO DJHQGD WR VXSSRUW DQ

DOUHDG\ RSHQ HFRQRPLF SODWIRUP� +RSLQJ WR IROORZ 0H[LFR LQ D IUHH WUDGH DJUHHPHQW ZLWK
WKH 8QLWHG 6WDWHV� &KLOH LV DOVR H[SORLWLQJ WLHV ZLWK (XURSH DQG -DSDQ� ,Q %UD]LO� WKH &ROORU

JRYHUQPHQW DOVR DVVXPHG DQ LQWHUQDWLRQDOLVW VWDQFH� ZLOOLQJ WR PDNH FRQFHVVLRQV LQ
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QDWLRQDOLVW SURJUDPV LQ RUGHU WR �VLW DW WKH WDEOH ZLWK )LUVW :RUOG FRXQWULHV� �)UDQNR�-RQHV

DQG 'DJQLQR� ������ 1HYHUWKHOHVV� ZKHQ 3UHVLGHQW )UDQFR DVVXPHG RIILFH� WKH JRYHUQPHQW
GHFLGHG WR GRZQSOD\ WKH HPSKDVLV RQ H[WHUQDO UHODWLRQV� ZKLFK KDYH VLQFH WDNHQ D EDFN

VHDW WR GRPHVWLF FRQFHUQV� +RZHYHU� GRZQVL]LQJ RQ D VFDOH FRPSDUDEOH WR WKH NLQG RI
SRVW�&ROG :DU FKDQJHV WKDW KDYH RFFXUUHG LQ WKH 8QLWHG 6WDWHV KDV MXVW QRW WDNHQ SODFH�

7KH GHIHQVH VWUXFWXUH LQ DOO WKUHH FRXQWULHV��$UJHQWLQD� %UD]LO DQG &KLOH��KDV EHHQ XQDEOH�
RU XQZLOOLQJ� WR UHVSRQG WR LQWHUQDO DQG H[WHUQDO FKDQJHV LQ VHFXULW\ QHHGV� &KDQJHV LQ

IRUHLJQ SROLF\ KDYH QRW WUDQVODWHG LQWR FKDQJHV LQ VHFXULW\ SROLF\� :KDW LV UHTXLUHG LV D
UHWKLQNLQJ RI GHIHQVH QHHGV IRU WKH PLG�WR�ORQJ WHUP DQG SODQQLQJ WKH GHIHQVH IRUFHV
UHTXLUHG WR PHHW WKHVH QHHGV� 6HUJLR 0ROLQD� $\OZLQ
V 0LQLVWHU RI 3ODQQLQJ DQG
&RRSHUDWLRQ LQ &KLOH� FDOOHG IRU VXFK D UHRULHQWDWLRQ RI GHIHQVH SROLF\ LQ OLJKW RI WKH
FKDOOHQJHV RI WHFKQRORJ\ DQG FRPSHWLWLYHQHVV LQ WKH LQWHUQDWLRQDO HFRQRP\� 5HVWUXFWXULQJ
WKDW WDNHV WKH FKDQJHV LQ WKH QHZ ZRUOG RUGHU LQWR FRQVLGHUDWLRQ LV HVVHQWLDO� 7KLV

UHVWUXFWXULQJ� KRZHYHU� VKRXOG EH SODQQHG WR UHVSRQG WR QHZ WKUHDWV� DV RSSRVHG WR DQ

XQPDQDJHG GRZQVL]LQJ GULYHQ E\ EXGJHW SUHVVXUH�

6RPH DFFRXQW VKRXOG EH WDNHQ RI WKH ZD\ LQ ZKLFK WKH LQFUHDVLQJ GLYHUVLILFDWLRQ LQ
QDWLRQDO HFRQRPLF SHUIRUPDQFH ZLOO WUDQVIRUP WKH UHJLRQDO EDODQFH RI SRZHU� $V
HFRQRPLF JURZWK VWUHQJWKHQV LQ &KLOH DQG �SRWHQWLDOO\� $UJHQWLQD� WKHLU DELOLW\ WR SXUFKDVH
GHIHQVH JRRGV ZLOO RXWSDFH WKDW RI %UD]LO DQG 3HUX� 7KLV ZLOO KDYH D FOHDU LPSDFW RQ WKH
UHJLRQDO EDODQFH� SDUWLFXODUO\ LI D QHZ YLVLRQ RI UHJLRQDO VHFXULW\ LV QRW DUWLFXODWHG� 7KH ODFN
RI IXQGDPHQWDO UHVWUXFWXULQJ PD\ PHDQ WKDW� ZKHQ HFRQRPLF JURZWK VWDELOL]HV� GHIHQVH
VSHQGLQJ PD\ UHVXPH� $Q DFFRXQWLQJ RI WKH UHDO QHHGV RI WKH UHJLRQDO PLOLWDULHV LQ OLJKW RI
WKH FRVWV RI DFTXLVLWLRQ LV FDOOHG IRU� 7RR RIWHQ EXGJHW UHTXHVWV DUH EDVHG XSRQ KLVWRULFDO
SDWWHUQV RI DFTXLVLWLRQ LQ WKH SDVW� 8QGHU D VLWXDWLRQ RI WLJKW EXGJHWV� D UHDOLVWLF
DVVHVVPHQW RI RSSRUWXQLW\ FRVWV RI RQH SURFXUHPHQW WUDMHFWRU\ YHUVXV DQRWKHU LV
ZDUUDQWHG�

5HHYDOXDWLQJ UHJLRQDO VHFXULW\ PXVW� DOPRVW E\ GHILQLWLRQ� WDNH SODFH PXOWLODWHUDOO\� $
UHFHQW UHSRUW IURP WKH FKDLU RI WKH 6SHFLDO &RPPLWWHH RQ +HPLVSKHUH 6HFXULW\ RI WKH
2UJDQL]DWLRQ RI $PHULFDQ 6WDWHV �2$6� QRWHV WKDW FRRSHUDWLYH VHFXULW\ ZRXOG LQYROYH
UHDFKLQJ DJUHHPHQW RQ WKH GHIHQVLYH FRQILJXUDWLRQ DQG VL]H RI WKH $UPHG )RUFHV �3DWLR�
������ $UPV FRQWURO PHDVXUHV ZLWK FRQFUHWH FRQILGHQFH�EXLOGLQJ PHFKDQLVPV VKRXOG EH
H[SORUHG WR SURYLGH WKH LQFHQWLYH WR GHFUHDVH QDWLRQDO IRUFH OHYHOV����� 'RPHVWLF EXGJHW
FRQVWUDLQWV DOVR DIIHFW WKH DELOLW\ RI /DWLQ $PHULFDQ QDWLRQV WR DVVXPH QHZ UROHV LQ
LQWHUQDWLRQDO DIIDLUV� 3DUWLFLSDWLRQ LQ PXOWLQDWLRQDO IRUFHV� DV D QHZ UROH IRU UHJLRQDO
PLOLWDULHV� PXVW EH DVVHVVHG LQ OLJKW RI DYDLODEOH UHVRXUFHV� $QRWKHU SROLF\ IRFXV DSSHDUV WR
EH DQ LQFUHDVH LQ LQWHUQDWLRQDO FRRSHUDWLRQ� ,Q D VSHHFK JLYHQ RQ WKH RFFDVLRQ RI WKH
FKDQJH LQ FRPPDQG DW WKH QDWLRQDO GHIHQVH VWDII� &KLOHDQ 'HIHQVH 0LQLVWHU 5RMDV SRLQWHG
WR SDUWLFLSDWLRQ LQ 8QLWHG 1DWLRQV SHDFHNHHSLQJ IRUFHV� DV ZHOO DV UHFHQW YLVLWV ZLWK WKH
0DOD\VLDQV� )UHQFK� 6SDQLVK� (QJOLVK DQG *HUPDQV� DV HYLGHQFH RI LQFUHDVHG
LQWHUQDWLRQDOLVP�

,GHDOO\� UHFDOFXODWLQJ VHFXULW\ GHPDQGV LQ WKH /DWLQ QDWLRQV ZLOO WDNH SODFH LQ D SXEOLF�
GHPRFUDWLF IRUXP� 5HGHILQLQJ WKH VWUXFWXUH DQG PLVVLRQV RI 6RXWKHUQ &RQH PLOLWDULHV LV
QRW D SUREOHP WKH $UPHG )RUFHV FDQ VROYH LQ LVRODWLRQ IURP WKHLU FLYLOLDQ JRYHUQPHQWV�
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,QGHHG� SROLF\ JXLGDQFH PXVW FRPH IURP WKH FLYLOLDQ VHFWRU� 8QIRUWXQDWHO\� GHIHQVH
H[SHUWLVH LV VHYHUHO\ ODFNLQJ LQ OHJLVODWXUHV DQG FLYLO H[HFXWLYH EUDQFKHV� 1HYHUWKHOHVV� WKH

LQFUHDVLQJ QXPEHU RI VFKRODUV ZRUNLQJ LQ WKLV ILHOG LV HQFRXUDJLQJ� $ GLDORJXH EHWZHHQ
WKH PLOLWDU\ DQG FLYLOLDQ SROLF\PDNHUV KDV EHJXQ DURXQG WKH GHOLFDWH LVVXH RI GHIHQVH
DSSURSULDWLRQV� $W WKH YHU\ OHDVW� WKH SDVW IHZ \HDUV KDYH EHHQ LPSRUWDQW LQ WKDW GHIHQVH
EXGJHWV KDYH EHJXQ WR EH GLVFXVVHG RSHQO\ LQ 6RXWKHUQ &RQH QDWLRQV� :KLOH WKH\ VWLOO

UHPDLQ SRRUO\ XQGHUVWRRG E\ FLYLOLDQ OHJLVODWXUHV DQG WKH SXEOLF DW ODUJH� WKLV LV D PDMRU

VWHS RYHU WKH VHFUHF\ WKDW KDV WUDGLWLRQDOOO\ SHUYDGHG VXFK DSSURSULDWLRQV GHFLVLRQV� ,Q WKH

PRYH WR GHPRFUDF\ LQ &KLOH� WKH $UPHG )RUFHV WKHPVHOYHV KDYH UHFRJQL]HG WKH QHHG IRU
JUHDWHU WUDQVSDUHQF\ LQ GHIHQVH EXGJHWV LQ RUGHU WR OHJLWLPL]H WKHLU FODLP RQ QDWLRQDO
UHVRXUFHV� 7KH &KLOHDQ $UPHG )RUFHV� IRU H[DPSOH� KDV EHJDQ D SURFHVV RI SXEOLF UHODWLRQV
LQ DQ DWWHPSW WR LQIOXHQFH SXEOLF RSLQLRQ �)XHQWHV� ����� ���� 7KLV LV D VWURQJO\ SRVLWLYH
IDFWRU LQ WKH GHPRFUDWL]DWLRQ RI GHIHQVH EXGJHWLQJ� VLQFH D NH\ FRQVWUDLQLQJ IDFWRU KDV
FHQWHUHG RQ WKH WUDQVSDUHQF\ RI LQIRUPDWLRQ� $V WKH GHIHQVH EXGJHW LQFUHDVLQJO\ PRYHV
LQWR WKH SXEOLF GRPDLQ DV D FRPSHWLWRU IRU� DQG QRW D FRPPDQGHU RI� UHVRXUFHV� WKH
PLOLWDULHV WKHPVHOYHV ZLOO ILQG LW LQ WKHLU VHOI�LQWHUHVW WR RSHQ XS WKH SURFHVV DQG PDNH LW
PRUH WUDQVSDUHQW�

+RZHYHU� WKHUH LV D ORQJ ZD\ WR JR� 'HIHQVH EXGJHWV LQ /DWLQ $PHULFD ZLOO RQO\ EH
UDWLRQDOL]HG ZKHQ WKH VHFXULW\ UHJLPH LQ WKH 6RXWKHP &RQH LV RQ ILUPHU� PRUH
FROODERUDWLYH JURXQG� 7KH SUREOHP RI GHIHQVH EXGJHWV FDQQRW EH UHVROYHG ZLWKRXW DOVR
UHVROYLQJ WKH QHZ UROHV DQG PLVVLRQV IRU WKH PLOLWDU\ HVWDEOLVKPHQWV� 7KLV LQFOXGHV D
UHVROXWLRQ RI UHJLRQDO GHIHQVH LVVXHV DV ZHOO� 7KHUH LV D QHHG IRU 6RXWKHUQ &RQH QDWLRQV WR
WDNH VWHSV WR HVWDEOLVK FRQILGHQFH ZLWK RQH DQRWKHU� +LVWRULFDO UHJLRQDO ULYDOULHV KDYH QRW
GLVDSSHDUHG� ,Q /DWLQ $PHULFD WKLV SURFHVV LV FRPSOLFDWHG E\ WKH ODFN RI DQ\ GUDPDWLF
HYHQW RU FKDQJH� VXFK DV WKH IDOO RI WKH %HUOLQ :DOO LQ (XURSH� 3ROLWH HQHPLHV GR QRW KDYH
WKH EHQHILW RI FHOHEUDWLQJ WKH HQG RI D ZDU� /DWLQ QDWLRQV KDYH EHHQ PRUH OLNH KLJK VFKRRO
ULYDOV ZKR DUH FRQVWDQWO\ FRPSHWLQJ IRU WKH VDPH VSRW RQ DQ DWKOHWLF WHDP RU SRVLWLRQ LQ
FODVV� 7KLV W\SH RI FRQWHVW KDV EHHQ FKDUDFWHUL]HG E\ HDFK QDWLRQ NHHSLQJ DQ DQ[LRXV H\H
RQ ZKDW WKH RWKHU LV GRLQJ� 7KH RQO\ ZD\ WR HQG WKLV PXWXDO ZDULQHVV LV WR FKDQJH WKH
QDWXUH RI WKH FRQWHVW� WDNH DZD\ WKH FRPSHWLWLRQ IRU WKH VDPH SRVLWLRQ DQG JLYH
LQVWLWXWLRQDO UHZDUGV IRU FRRSHUDWLYH EHKDYLRU� 7KHUH LV D SUHVVLQJ QHHG IRU FRQILGHQFH�
EXLOGLQJ PHDVXUHV WR FRQVROLGDWH JDLQV LQ UHJLRQDO VHFXULW\ DQG WR DOORZ FRXQWULHV WR
UHGHILQH WKUHDWV DZD\ IURP UHJLRQDO FRQIOLFW� 'HIHQVH SODQQLQJ VKRXOG DOVR LQFOXGH
SODQQLQJ IRU PLOLWDU\ LQGXVWULHV DQG WKH WUDQVIHU RI WHFKQRORJ\ RQ D UHJLRQDO OHYHO �'RULQ�
����� ����� ,QWHUQDWLRQDO LQLWLDWLYHV� UDWKHU WKDQ IRFXVLQJ RQ ORZHULQJ QDWLRQDO GHIHQVH
WKUHVKROGV� PLJKW ZRUN WR JHQHUDWH GHPDQG IRU FRRSHUDWLYH UHJLRQDO DUFKLWHFWXUHV�

8QLWHG 6WDWHV SROLF\ KDV EHHQ ODUJHO\ ELODWHUDO� ,W LV LQ WKH 86 LQWHUHVW WR SURPRWH DQG DVVLVW
QRW RQO\ LQ QDWLRQDO� EXW DOVR LQ UHJLRQDO� LQLWLDWLYHV IRU GHIHQVH UHRUJDQL]DWLRQ� 6HFXULW\
DVVLVWDQFH LQVWUXPHQWV� VXFK DV WKH SURJUDP IRU ,QWHUQDWLRQDO 0LOLWDU\ (GXFDWLRQ DQG
7UDLQLQJ �,0(7�� VKRXOG EH H[SDQGHG WR IDFLOLWDWH WKH WUDLQLQJ RI ERWK PLOLWDU\ RIILFHUV DQG
FLYLOLDQV LQYROYHG LQ PDNLQJ GHIHQVH GHFLVLRQV� $V /W� *HQ� :LOOLDP 2GRP �86$�5HW�
WHVWLILHG EHIRUH WKH 86 6HQDWH )RUHLJQ 5HODWLRQV &RPPLWWHH� WKH ,0(7 �KROGV WKH SURPLVH
RI RFFDVLRQDO KLJK SD\RII� �2GRP� ������ 6RPH RI WKH SDLQIXO H[SHULHQFHV WKH 8QLWHG
6WDWHV KDV DFFUXHG LQ GRZQVL]LQJ DQG UHVWUXFWXULQJ LQ WKH SRVW�&ROG :DU SHULRG PD\ EH
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UHOHYDQW WR /DWLQ PLOLWDULHV� 0LOLWDU\ 7UDLQLQJ 7HDPV �077V� RQ RSHUDWLRQV LQ GRZQVL]LQJ

PLJKW EH XVHIXO�����

,QFHQWLYHV WR GHHSHQ UHJLRQDO DUPV FRQWURO PHDVXUHV VXJJHVWV DQRWKHU IUXLWIXO DUHD LQ
ZKLFK WKH 86 FRXOG EH RI SRWHQWLDO DVVLVWDQFH� ,Q 'HFHPEHU RI ����� ERWK $UJHQWLQD DQG
%UD]LO LQGLFDWHG WKHLU LQWHQW WR EULQJ WKH 7UHDW\ RI 7ODWHOROFR LQWR IRUFH DQG KDYH VLQFH
VLJQHG DJUHHPHQWV ZLWK WKH ,QWHUQDWLRQDO $WRPLF (QHUJ\ $JHQF\ WR YHULI\ UHGXFWLRQV LQ
WKHLU QXFOHDU SURJUDPV����� +RZHYHU� UHJLRQDO PHDVXUHV KDYH ODUJHO\ IRFXVHG RQ UHPRYLQJ
WKUHDWV WR VHFXULW\ DV RSSRVHG WR EXLOGLQJ D FRPPRQ FRQVHQVXV LQ WKH DUHD RI +HPLVSKHULF
VHFXULW\� $QWLSUROLIHUDWLRQ FRPPLWPHQWV IRUP D QHFHVVDU\� EXW QRW VXIILFLHQW� FRPSRQHQW
RI D SRVLWLYH� DQG SUR�DFWLYH� UHJLRQDO VHFXULW\ IUDPHZRUN� 'HILQLQJ D FRPPRQ VHFXULW\
UHJLPH LV KDUGHU WKDQ GLVPDQWOLQJ WKUHDWV� ,QFHQWLYHV WR FUHDWH D FRPPRQ VHXULW\ UHJLPH
DUH IHZ DQG ZHDN 5RMDV� ������ /DWLQ QDWLRQV KDUERU D GHHS GLVWUXVW RI WKH JHRVWUDWHJLF
DPELWLRQV RI WKHLU QHLJKERUV ZKLOH� DW WKH VDPH WLPH� WKH\ HVSRXVH QRQ�LQWHUYHQWLRQ LQ
UHJLRQDO DIIDLUV� 7KH GLVWUXVW� FRPSRXQGHG E\ WKH ZHDN SUHFHGHQW IRU MRLQW DFWLRQ� PDNHV
GHYHORSPHQW RI D UHJLRQDO VHFXULW\ IUDPHZRUN SUREOHPDWLF�

1HYHUWKHOHVV� WKH HFRQRPLF DQG SROLWLFDO SURJUHVV RI &KLOH DQG $UJHQWLQD� FRQWUDVWHG ZLWK
WKH GLVDUUD\ LQ %UD]LO� PD\ SURYLGH DQ RGG RSSRUWXQLW\ IRU JHRVWUDWHJLF UHSRVLWLRQLQJ LQ
WKH UHJLRQ� :KHUHDV $UJHQWLQD DQG &KLOH KDYH ORQJ VWUXJJOHG WR PDLQWDLQ D VWUDWHJLF

EDODQFH LQ OLJKW RI %UD]LO
V PRUH DGYDQFHG WHFKQRORJLFDO DQG LQGXVWULDO LQIUDVWUXFWXUH�
JUHDWHU HFRQRPLF DQG SROLWLFDO VWDELOLW\ LQ &KLOH DQG $UJHQWLQD DUH IRVWHULQJ LQFUHDVHG
SDULW\ DPRQJ WKH WKUHH QDWLRQV� 7KH 8QLWHG 6WDWHV VKRXOG WDNH DGYDQWDJH RI WKLV ZLQGRZ
RI RSSRUWXQLW\ WR SUHVV IRUZDUG RQ UHJLRQDO VHFXULW\ LVVXHV�

2I FRXUVH WKHUH LV D GDQJHU LQ WU\LQJ WR GR WRR PXFK� )RU D VWDEOH EDODQFH LQ WKH UHJLRQ�
IRUFH UHVWUXFXULQJ PXVW FRPH IURP ZLWKLQ� :KDW WKLV SDSHU KDV GHPRQVWUDWHG LV WKDW WKHUH
DUH VWURQJ HFRQRPLF DQG SROLWLFDO UHDVRQV IRU UHVWUXFWXULQJ LQ $UJHQWLQD� %UD]LO DQG &KLOH�
7KH 8QLWHG 6WDWHV KDV D JRRG GHDO RI WHFKQLFDO H[SHUWLVH LQ WKLV DUHD ZKLFK FRXOG EH PDGH
DYDLODEOH� DW D ORZ FRVW� WR UHJLRQDO PLOLWDULHV� 7KURXJK PXOWLODWHUDO RUJDQL]DWLRQV VXFK DV

WKH 2$6� WKH 86 FRXOG VXSSRUW LQLWLDWLYHV ZKLFK OD\ WKH JURXQGZRUN IRU ORQJ�WHUP FKDQJHV
LQ GHILQLQJ UHJLRQDO VHFXULW\� %HFDXVH LW EHKRRYHV WKH 8QLWHG 6WDWHV WR EH SUXGHQWO\
UHVSHFWIXO RI WKH KLVWRU\ RI UHJLRQDO ULYDOULHV� WKH WLPLQJ PXVW EH RQ /DWLQ $PHULFDQ WHUPV�
&DUHIXO� SDWLHQW SROLF\ FRXOG OHDG WR ORQJ�VWDQGLQJ SHDFH LQ WKH UHJLRQ� 7KURXJK VXFK
PHDVXUHV� D VWURQJ DQG VWDEOH VHFXULW\ EDODQFH� EDVHG RQ D PRUH UDWLRQDO XVH RI UHVRXUFHV�
FRXOG EH UHDOL]HG LQ WKH 6RXWKHUQ &RQH�

127(6

�� )RU H[FHUSWV RI WKH VSHHFK� VHH 0F1DPDUD ������ �������

�� ,W LV LPSRUWDQW WR LQWHUSUHW GDWD RQ PLOLWDU\ H[SHQGLWXUHV ZLWK FDXWLRQ� 7KUHH SULQFLSDO
VRXUFHV DUH JHQHUDOO\ XVHG� WKH \HDUERRNV SXO RXW E\ WKH 6WRFNKROP ,QWHUQDWLRQDO 3HDFH
5HVHDUFK ,QVWLWXWH �6,35,�� WKH ,QWHUQDWLRQDO ,QVWLWXUH IRU 6WUDWHJLF 6WXGLHV �,,66�� DQG WKH 86
$UPV &RQWURO DQG 'LVDUPDPHQW $JHQF\ �$&'$� SXEOLFDWLRQV� /DWLQ VFKRODUV DOVR UHO\ RQ

WKHVH VRXUFHV� 7KH SXEOLFDWLRQ &RRSHUDFLRQ SDUD OD 3D] \ 6HJXULGDG &RPSDUWLGD HQ
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$PHULFD /DWLQD >&RRSHUDWLRQ IRU 3HDFH DQG 6KDUHG 6HFXULW\ LQ /DWLQ $PHULFD@ RI WKH
(VWXGLRV (VWUDWHJLFRV GH $PHULFD /DWLQD �6WUDWHJLF 6WXGLHV ,QVWLWXWH RI /DWLQ $PHULFD� UHOLHV
RQ $&'$ DQG 6,35, VRXUFHV� 3UREOHPV RI UHSRUWLQJ� FRQVLVWHQF\ EHWZHHQ QDWLRQDO V\VWHPV�
WKH TXHVWLRQ RI RII�EXGJHW H[SHQGLWXUHV� DQG FXUUHQF\ FRQYHUVLRQ DUH DPRQJ WKH GDWD
LVVXHV ZKLFK SODJXH DQDO\VWV RI PLOLWDU\ H[SHQGLWXUHV� )RU D GLVFXVVLRQ RI LQFRQVLVWHQFLHV LQ
GHIHQVH GDWD� VHH %DOO������ ������� ,Q WKLV SDSHU� , KDYH FKRVHQ GDWD IURP HDFK RI WKH
WKUHH LQVWLWXWHV� 7KHUH LV� WKHUHIRUH� QR FRPSDUDELOLW\ RI OHYHOV RI VSHQGLQJ EHWZHHQ FKDUWV�
+RZHYHU� E\ SUHVHQWLQJ D YDULHW\ RI VRXUFHV� RQH FDQ JHW D VHQVH RI WKH JHQHUDO GLUHFWLRQ
RI WKH GDWD� )XUWKHUPRUH� FXUUHQF\ YDOXHV DIIHFW FRPSDUDELOLW\� $V SRLQWHG RXW E\ 6FKHHW]
������� ZKHQ D QDWLRQDO FXUUHQF\ GHSUHFLDWHV UDSLGO\ DQG XQHYHQO\ RYHU WLPH� LW DIIHFWV WKH
QXPEHUV IRU DUPV LPSRUWV �VHH 6FKHHW]� ���� DQG� PRVW UHFHQWO\� ����� ���������

�� )XUWKHUPRUH� WKH FDUHIXO UHDGHU ZLOO KDYH QRWHG WKDW VRPH GDWD VRXUFHV XVH *13 �JURVV
QDWLRQDO SURGXFW� ZKLOH RWKHUV UHO\ RQ *'3 �JURVV GRPHVWLF SURGXFW�� *13  *'3 �

�H[SRUWV � LPSRUWV�� ,Q RWKHU LQVWDQFHV ZH UHIHU WR PLOLWDU\ EXGJHWV� $V ZLOO EH VKRZQ ODWHU�
VRPH PLOLWDULHV KDYH RII�EXGJHW UHYHQXH VRXUFHV ZKLFK DOORZ H[SHQGLWXUHV WR H[FHHG
EXGJHWV VLJQLILFDQWO\�

�� 9DUDV ������ PDNHV WKH SRLQW WKDW WKH GRZQVL]LQJ IURP WKH HQG RI WKH &ROG :DU VKRXOG
QRW EH H[WHQGHG� DXWRPDWLFDOO\� WR /DWLQ $PHULFD VLQFH WKH UHJLRQ ZDV QRW DIIHFWHG DV
FOHDUO\ DQG GLUHFWO\ DV ZHUH WKH 8QLWHG 6WDWHV DQG FRXQWULHV RI WKH 1RUWK $WODQWLF 7UHDW\
2UJDQL]DWLRQ �1$72�� 7R DVVXPH WKDW /DWLQ $PHULFD VKRXOG DXWRPDWLFDOO\ GHFUHDVH
H[SHQGLWXUHV ZKHQ LWV WKUHDW SHUFHSWLRQ KDV QRW IXQGDPHQWDOO\ FKDQJHG LPSRVHV D GRXEOH
VWDQGDUG IRU WKH UHJLRQ�

�� )RU D GLVFXVVLRQ RI WKH EXGJHW QXPEHUV LQ WKH $UJHQWLQH FDVH� VHH WKH SDSHU E\ (UQHVWR
/SH] ������� ,QWHUHVWLQJO\� KLV SDSHU �ZLWK D WLWOH VLPLODU WR WKLV RQH� ZDV IRUZDUGHG WR PH
WKURXJK WKH EOLQG UHYLHZ SURFHVV� 7KRXJK WKH SLHFH FDUULHV D GLIIHUHQW IRFXV� /RSH] DUULYHV
DW D VLPLODU FRQFOXVLRQ� WKH GH IDFWR GHPRELOL]DWLRQ RI WKH GHIHQVH VHFWRU LQ $UJHQWLQD�

�� 7KLV LV D OLVW RIIHUHG E\ )UDJD ������ �����

�� )RU D GLVFXVVLRQ RI WKH ELJ SURMHFWV� VHH )UDQNR�-RQHV DQG 5� 'DJQLQR �������

�� )RU D GLVFXVVLRQ RI WKH FULVLV LQ WKH %UD]LOLDQ GHIHQVH LQGXVWU\� VHH &KDSWHU � RI )UDQNR�
-RQHV �������

�� 7KLV SRLQW LV PDGH E\ +XQWHU �������

��� )RU DQ H[FHOOHQW GLVFXVVLRQ RI WKH FKDQJLQJ �DQG HQGXULQJ� UROHV RI WKH %UD]LOLDQ
PLOLWDU\� VHH +XQWHU �������

��� ,QGHHG� +XQWHU ������ VXJJHVWV WKDW� KLVWRULFDOO\� WKH UROH RI WKH PLOLWDU\ LQ %UD]LO KDV
EHHQ LQWHUQDOO\ RULHQWHG�

��� $XWKRU FRQYHUVDWLRQ ZLWK VHQLRU RIILFLDOV RI WKH $\OZLQ DGPLQLVWUDWLRQ� :DVKLQJWRQ
�'&�� 6SULQJ �����
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��� )RU D GLVFXVVLRQ RI $\OZLQ JRYHUQPHQW GLIILFXOWLHV LQ FLYLO�PLOLWDU\ UHODWLRQV� VHH %ULDQ
/RYHPDQ �������

��� 8QSXEOLVKHG GRFXPHQW�

��� )RU DQ H[FHOOHQW RYHUYLHZ RI WKH VSHFWUXP RI SRVLWLRQV RQ WKH &KLOHDQ GHIHQVH EXGJHW�
VHH )XHQWHV �������

��� 7KH UHODWLRQVKLS EHWZHHQ GHPLOLWDUL]DWLRQ DQG SURIHVVLRQDOLVP LV GLVFXVVHG E\ 1RUGHQ
������ ���������

��� 9DUDV ������ WUHDWV WKH WHQVLRQ EHWZHHQ LQVWLWXWLRQDO LQWHUHVWV DQG SURIHVVLRQDOLVP�

��� 7KHUH LV D MRNH FLUFXODWLQJ WKDW FDSWXUHV WKH GHSWK RI WKH WXUQDURXQG WRZDUGV WKH
8QLWHG 6WDWHV� �7KH $UJHQWLQHV GR QRW RQO\ ZDQW UHODWLRQV ZLWK WKH 8QLWHG 6WDWHV� WKH\
ZDQW FDUQDO UHODWLRQV��

��� *XSWD ������ PDNHV WKH FDVH IRU UHJLRQDO DUPV FRQWURO DV D PHDQV RI UHOHDVLQJ
UHVRXUFHV RU HFRQRPLF GHYHORSPHQW�

��� 7KLV W\SH RI PLOLWDU\ DVVLVWDQFH LV FRQVLVWHQW ZLWK WKH XVHV RI ,0(7 DV UHFRPPHQGHG E\
)LWFK ������ ����

��� )RU D GLVFXVVLRQ RI WKH PRYHV WRZDUG UHJLRQDO VHFXULW\� VHH 5RMDV �������

5()(5(1&(6

%$//� 1� ������ 3UHVVLQJ IRU 3HDFH� &DQ $LG ,QGXFH 5HIRUP" :DVKLQJWRQ� '&� 7KH 2YHUVHDV
'HYHORSPHQW &RXQFLO�

%,7(1&2857� /� ������ �%UD]LOLDQ 6WUDWHJLF /HDGHUVKLS RU 6XQVHW"� 3DSHU SUHSDUHG IRU WKH
)RXUK $QQXDO :RUNVKRS RQ �/DWLQ $PHULFDQ 6HFXULW\ ,VVXHV� 9DOXHV DQG 3HUVSHFWLYHV LQ
/DWLQ $PHULFDQ�86 6HFXULW\ 5HODWLRQV�� ����� 0D\� 6DQWD )H� 1HZ 0H[LFR�

&ODULQ ������ �3ODQRV GH 3ULYDWL]DFLRQ�� �� 0DLR��

'25,1� )� ������ �)XHU]DV $UPDGDV� UHHVWUXFWXUDFLRQ \ SUHVXSXHVWR�� 1XHYR 3UR\HFWR ����

�7KH� (FRQRPLVW ������ �/HW WKHP HDW JXQV�� �� 1RYHPEHU�� ���

7KH (FRQRPLF ,QWHOOLJHQFH 8QLW �(,8� ������ �&KLOH� $ &RXQWU\ 5HSRUW� �1R� ��� /RQGRQ�
(QJODQG� (,8 /WG�

),7&+� -�6� ������ GUDIW SDSHU HQWLWOHG �7KH 'HFOLQH RI 86 0LOLWDU\ ,QIOXHQFH LQ /DWLQ
$PHULFD�� >$ UHYLVHG YHUVLRQ RI WKLV SDSHU ZDV SXEOLVKHG LQ WKH 6XPPHU �� LVVXH �9RO� ���
1R��� RI WKH -RXUQDO RI ,QWHUDPHULFDQ 6WXGLHV DQG :RUOG $IIDLUV�@
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�������� �0LOLWDU\ 3URIHVVLRQDOLVP� 1DWLRQDO 6HFXULW\ DQG 'HPRFUDF\� /HVVRQV IURP WKH
/DWLQ $PHULFDQ ([SHULHQFH�� 3DFLILF )RFXV ,9� � �)DOO�� �������

)RUHLJQ %URDGFDVW ,QIRUPDWLRQ 6HUYLFH�/DWLQ $PHULFD �)%,6�/$7� �����D� �:RUNHUV 3DUW\
0LOLWDU\ 3ROLF\ 2XWOLQHG�� )ROKD GH 6DR 3DXOR� �� -DQXDU\� LQ )%,6�/$7������� �� )HEUXDU\��

��

�������E� �6SHFLDO 5HSRUW RQ WKH $UPHG )RUFHV�� 9HMD� � )HEUXDU\� LQ )%,6�/$7������� ���

)HEUXDU\�� ������

�������D� �6HFUHWDULDW $QDO\]HV 5HDVRQV IRU 0LOLWDU\ 
'LVVDWLVDFWLRQ�
� 2 (VWDGR GH 6DR
3DXOR� �� 0D\� LQ )%,6�/$7������� �� -XQH�� ��

�������E� �([�1DY\ 0LQLVWHU 
)UXVXDWHG
 $ERXW 
/RZ
 0LOLWDU\ 6DODULHV�� 2 (VWDGR GH 6DR

3DXOR� �� 0D\� LQ )%,6�/$7������� ��� 0D\�� ���

�������F� �'HIHQVH 0LQLVWHU 'HQLHV $UPHG )RUFHV 
'HIHQVHOHVV�
� UHSRUWHG RQ %XHQRV $LUHV
7(/$0� ����� *07� �� $SULO� LQ )%,6�/$7������� ��� $SULO�� ���

�������G� �$UP\ 2IIHUV WR +HOS ,PSOHPHQW 6RFLDO 3URMHFWV�� 2 *ORER� �� -DQXDU\� LQ )%,6�
/$7������� ��� -DQXDU\� ���

�������H� &ODULRQ� �� 'HFHPEHU� LQ )%,6�/$7������� ��� 'HFHPEHU�� ��

�������I� �6DODU\ +LNH IRU 0LOLWDU\ (PSOR\HHV�� %XHQRV $LUHV� 1RWLFLDV $UJHQWLQDV� �����
*07� �� 'HFHPEHU� LQ )%,6�/$7������� ��� 'HFHPEHU�� ���

�������D� �*XLGHOLQHV LVVXHG IRU WKH $UP\ +LJK &RPPDQG�� 2 (VWDGR GH 6DR 3DXOR� ��
1RYHPEHU� LQ )%,6�/$7�������� ��� 1RYHPEHU����

�������E��$UP\ 0LQLVWHU RQ 3URSRVHG 'HIHQVH 0LQLVWU\�� )ROKD GH 6DR 3DXOR� �� 2FWREHU�
LQ )%,6�/$7������� ��� 2FWREHU�� ���

�������F� �3ROLF\ 3ULRULWLHV RI 0LOLWDU\ 0LQLVWHUV 9LHZHG�� *D]HWD 0HUFDQWLO� � 2FWREHU� LQ
)%,6�/$7������� ��� 2FWREHU�� ����

�������G� �3ULRULW\ &RQFHUQV RI $UPHG )RUFHV 'LVFXVVHG�� %UDVLOLD 9R] GR %UD]LO 1HWZRUN�
���� *07� �-XO\� LQ )%,6�/$7������� ��� -XO\�� ����

�������H� �$UP\ 
(GLWRULDO
 &ULWLFL]HV 8QHTXDO 6DODULHV�� 2 *ORER� � 0D\� LQ )%,6�/$7�������

�� 0D\�����

�������I��,PSDFW RI 0LOLWDU\ %XGJHW &XWV 6XUYH\HG�� ,VWRH 6HQKRU� �� $SULO� LQ )%,6�/$7����
��� �� -XQH�� ������

�������J� �%RUMD +HDUV &RPSODLQWV $ERXW 0LOWDU\ 6DODULHV�� 2 *ORER� �� $SULO� LQ )%,6�/$7�
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������ ��� $SULO�� ���

�������D� $UPHG )RUFHV 6DLG ([SHULHQFLQJ 5DLVRQ '
HWUH�� (VWDGR GH 6DR 3DXOR� �

'HFHPEHU� LQ )%,6�/$7������� ��� 'HFHPEHU�� ��

�������E� �1HZ $UP\ &KLHI RI 6WDII %DO]D RQ $UP\ 5ROH�� %XHQRV $LUHV 7HODP ����� *07�
�� 1RYHPEHU� LQ )%,6�/$7������� ��� 1RYHPEHU�� ���

�������F� �2OD]DEDO�3ODQQLQJ 6HFUHWDU\� 9LHZV 0LOLWDU\ ,QGXVWU\ 3ULYDWL]DWLRQ�� %XHQRV $LUHV

7HODP ����� *07� �� 1RYHPEHU� LQ )%,6�/$7������� ��� 1RYHPEHU�� ���

�������G� �$UPHG )RUFHV WR 6HOO 5HDO (VWDWH 3URSHUWLHV�� 6RPRV� �� -XO\� LQ )%,6�/$7�������

�� 6HSWHPEHU�� ���

)5$*$� 5� �����D� ,QWHUYLHZ ZLWK DXWKRU� %XHQRV $LUHV ��� -XO\��

�������E� �/D &ULVH GH %UDVLO�� /D 1DFLRQ ��� -XO\��

�������� 0HQHP \ OD &XHVWLRQ 0LOLWDU� %XHQRV $LUHV� $UJHQWLQD� &HQWUR GH (VWXGLRV 8QLRQ

SDUD OD 1XHYD 0D\RULD�

)5$1.2�-21(6� 3� ������ 7KH %UD]LOLDQ 'HIHQVH ,QGXVWU\� %RXOGHU� &2� :HVWYLHZ 3UHVV�

)5$1.2�-21(6� 3� DQG 5� '$*1,12 ������ �0HPEHUVKLS LQ WKH )LUVW :RUOG *HRVWUDWHJLF

&OXE� 3RVVLELOLWLHV IRU %UD]LO�� 'HIHQVH $QDO\VLV �� � �'HFHPEHU�� ��������

)8(17(6� & ������ �3HUVSHFWLYDV GH ORV 7HPDV GH 6HJXULGDG HQ &KLOH�� ZRUNLQJ SDSHU

SUHSDUHG IRU WKH )RXUWK $QQXDO :RUNVKRS RQ /DWLQ $PHULFDQ 6HFXULW\ ,VVXHV� 9DOXHV DQG
3HUVSHFWLYHV LQ /DWLQ $PHULFDQ�8�6� 6HFXULW\ 5HODWLRQV� ����� 0D\� 6DQWD )H� 1HZ 0H[LFR�

�������� �'HEDWH HQ 7RUQR $, *DVWR 0LOLWDU� 1XHYDV 3HUVSHFWLYDV�� )XHUWDV $UPDGDV \

6RFLHGDG �� �� �2FW�'HF��

)XHU]DV $UPDGDV \ 6RFLHGDG� ������ �&URQRORJLD� 6HSWLHPEUH�'LFLHPEUH ������ 9RO� �� 1R�

� �2FW�'HF��

*837$� $ ������ �7KLUG :RUOG 0LOLODULHV� 1HZ 6XSSOLHUV� 'HDGOLHU :HDSRQV�� 2UELV ��� �

�:LQWHU�� ������

+(:,77� '� ������ �0LOLWDU\ ([SHQGLWXUH� ,QWHUQDWLRQDO &RPSDULVRQ RI 7UHQGV�� ,0)
:RUNLQJ 3DSHU �:3�������� 0D\�

+817(5� :� ����� �7KH %UD]LOLDQ 0LOLWDU\ $IWHU WKH &ROG :DU�� ZRUNLQJ SDSHU SUHSDUHG IRU
WKH )RXUWK $QQXDO :RUNVKRS RQ /DWLQ $PHULFDQ 6HFXULW\ ,VVXHV� 9DOXHV DQG 3HUVSHFWLYHV LQ
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